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Overview

2019/2020 has been a year of remarkable achievements and
memorable moments. The University celebrated its 30th anniversary
with a series of events throughout the year, strengthening links with
various stakeholders and highlighting the University’s achievement
and transformation from a modest distance learning institution to
the full-fledged university that it is today. These successes stem
from the hard work, dedication, and ability of all of our staff and
students over many years and their pursuit of excellence and
inclusivity in teaching, research, and knowledge transfer.

To support the University’s core activities, our financial strategy is
designed to deliver long-term financial sustainability, specifically
by generating cash from operations, maintaining a healthy balance
sheet, and investing in people and assets that underpin the delivery
of the University’s strategic focus. In 2019, we changed our
financial year-end to 31st August, aligning it with the academic year
in order to further enhance budget planning, resource allocation,
and financial stewardship. As a result of the change, the current
financial period covers a seventeen-month period from 1st April
2019 to 31st August 2020, and the comparative figures in the
financial statements cover a twelve-month period from 1st April
2018 to 31st March 2019.

Our rigorous financial planning, coupled with our thorough
risk management, have enabled us to deliver sound financial
performance in 2019/2020 against the backdrop of prolonged and
unprecedented challenges. The University has benefited from a
moderate increase in student numbers while effectively controlling
cost growth, and this has resulted in HK$501.0 million consolidated
overall surplus. Cash flow from operations were HK$709.3 million.
Net assets of the Group increased by 15.5% to HK$3,727.5 million.
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Some Positive Measures

The economic and political environment that we faced in 2019/2020
was challenging, with uncertainty on many fronts driven by the
social unrest, the COVID-19 outbreak, and the economic recession.
Nevertheless, the University continues putting its students, staff,
and community at the forefront of all that it does, and has invested
a total of HK$27.0 million in upgrading its infrastructure and
equipment in order to support Zoom teaching, procuring protective
gears and sterilization services in order to provide a safe and
healthy campus environment for students and staff, and assisting
students who have suffered from financial hardship during this
period with timely financial aids.

The University continues to make significant investments in areas
where it can make the greatest impact. The OUHK Jockey Club
Institute of Healthcare (IOH), which will open in the fourth quarter of
2020, symbolizes the University’'s commitment to being a leading
provider of nursing and healthcare programmes. The thirteen-storey
facility has modern spaces for teaching and learning, including
the Nursing Laboratory, the Comprehensive Health Laboratory,
the Physiotherapy Laboratory, the Special Education Center, the
Academy Hall and Seminar, and the Active Learning Classroom, etc.

Beyond Hong Kong, the University also entered into agreements in
April 2020 with the Zhaoging Municipal Government and Zhaoging
University to jointly establish The Open University of Hong Kong
(Zhaoqing) (“OUHK(ZQ)"), marking an important milestone in the
University 's development and advancement. Occupying an area
of 2,600 acres, OUHK(ZQ) will offer professional and practical
programmes, contributing towards the talent development in the
Greater Bay Area (“GBA"). According to the agreements, the
construction cost of the campus will be funded by the Zhaoging
government, while the University will mainly be tasked with ensuring
that the quality of the academic programmes and research at the
Zhaoging campus meets the standards of the University. The new
campus will strengthen research cooperation and student exchange
between Hong Kong and Guangdong.
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Income and Expenditure

Consolidated income for the seventeen-month period was HK$1,821.2
million, of which HK$1,710.0 million was tuition fee income, benefiting
from moderate growth in student numbers. Our strong revenue streams
and our strong and liquid balance sheet have contributed towards the
University 's resilience in these uncertain times, and have enabled the
University to manage the unexpected over the short term, providing time
for the University to make the necessary operating adjustments.

Operating costs have been well managed in line with the budget.
Total operating expenses were HK$1,544.5 million in 2019/2020.
The University invests heavily in human capital; staffing costs were
HK$1,068.7 million and continued to represent 69.2% (2018/2019:
70.2%) of the University's total operating expenses. Depreciation
was HK$94.5 million, accounting for 6.1% (2018/19: 6.9%) of total
operating expenses. Direct student costs and course materials were
maintained at HK$53.8 million and HK$21.7 million respectively,
representing 3.5% (2018/19: 3.6%) and 1.4% (2018/19: 1.8%) of the
total operating expenses.

Investment

Our investment portfolio has encountered a significant setback in
the first quarter of 2020 due to the financial market crash caused by
the COVID-19 global outbreak, which completely wiped out all the
investment gains made since the beginning of the period. This was
followed by a strong recovery through the financial year-end as a
result of fiscal and monetary easing policies in all major economies.
The volatile global financial markets highlight the importance of
the University s investment portfolio diversification across different
asset classes, geographies, and industry sectors. Despite the
volatile financial markets, we managed to record HK$252.5 million
interest and investment income in 2019/2020. This income, coupled
with the recurring operating cash flow, provided a much welcomed
and needed addition to our financial resources, supporting the
long-term development of the University.
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Donations and Government Grants

Donations from individuals, corporations, and foundations represent
a vitally important source of funding for the University. In aggregate,
a total of HK$278.6 million in donations and grants was recorded
in the financial period ended 31st August 2020, of which HK$166.9
million was donation from The Hong Kong Jockey Club for the IOH
and STEAM projects. In addition, a total of HK$15.7 million matching
grants was awarded by the Government under the Seventh Matching
Grant and Research Matching Grant Schemes against a total of
HK$24.0 million matched donations. Another HK$32.8 million of
donations were made by various philanthropists, corporations,
charitable foundations and friends for scholarships, bursaries, and
student activities. This remarkable generosity provides the necessary
funding for current operations, long-term investments, and resources
for core activities for future generations. We are enormously grateful
to the University's past and present donors for their generosity in
providing the resources that enable the University’s mission and its
aspirational pursuit of excellence.

Results of the Period

| am pleased to report another year of a solid financial performance,
particularly given the uncertain economic and political environment
in which we operated. The University has achieved a consolidated
operating surplus of HK$276.6 million and a net interest and investment
income of HK$252.5 million, contributing to a HK$501.0 million overall
surplus, which is one of the best results in the University s history.
Operating cash flow was a strong HK$709.3 million and net assets of
the Group increased to HK$3,727.5 million. These results ensure the
University is financially robust and able to respond to the challenges
ahead. We owe our success to the energy, passion, and enthusiasm
of our staff and students, and | would like to thank them for their
unfailing support of the University in its commitment “to be a leader
in providing open and flexible education to all, and to excel as a
provider of quality higher education”.
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Way Forward

The Central and HKSAR Governments support higher education
institutions from Guangdong, Hong Kong, and Macao jointly
operating education institutions in GBA. The University is committed
to making its contribution to the GBA through the development
of the OUHK(ZQ) campus, which will be one of the University 's
strategic focuses in the coming years. The project will provide
rich and diverse learning experiences for our students, strengthen
academic and research cooperation for our staff, and nurture
future talent with professional knowledge and global vision so that
they can participate in the development and management of the
GBA. Additionally, in order to promote research collaboration with
Mainland universities and scientific research institutions and secure
financial support from local donors, the University is in the progress
of changing the company name of its Shenzhen subsidiary and
expanding the business scope of the subsidiary to include research
and development activities in China.

Global financial markets will continue to be volatile in 2020/2021.
Despite the stimulus policies introduced by governments and
central banks around the world, the shutdown of the global
economy resulting from the COVID-19 outbreak has led to an
economic recession. This, coupled with the escalation of the US-
China trade tensions and the US presidential election, will create
more surprises and market volatility. Notwithstanding these
uncertainties, the University is confident in its long-term financial
sustainability. We will continue with our effective financial strategies
in managing our income and spending, focusing on value creation
and efficiency enhancement in order to generate the long-term cash
flow needed to deliver its mission.

Peter KT Wan
Treasurer of The Open University of Hong Kong
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To the Council of The Open University of
Hong Kong

Opinion
What we have audited

The consolidated financial statements of The Open University of
Hong Kong (the “University”) and its subsidiaries (the “Group”™) set
out on pages 12 to 87, which comprise:

* the consolidated balance sheet as at 31st August 2020;

* the consolidated statement of comprehensive income for the
seventeen months ended 31st August 2020;

* the consolidated statement of changes in fund balances for the
seventeen months ended 31st August 2020;

¢ the consolidated statement of cash flows for the seventeen
months ended 31st August 2020; and

* the notes to the consolidated financial statements, which include
a summary of significant accounting policies.

Our opinion

In our opinion, the consolidated financial statements give a true and
fair view of the consolidated financial position of the Group as at 31st
August 2020, and of its consolidated financial performance and its
consolidated cash flows for the seventeen months ended 31st August
2020 in accordance with Hong Kong Financial Reporting Standards
("HKFRSs™) issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA™).
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Basis for Opinion

We conducted our audit in accordance with Hong Kong
Standards on Auditing ( “HKSAs” ) issued by the HKICPA. Our
responsibilities under those standards are further described in the
Auditor s Responsibilities for the Audit of the Consolidated Financial
Statements section of our report.

We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our opinion.

Independence

We are independent of the Group in accordance with the
HKICPA's Code of Ethics for Professional Accountants (“the
Code”), and we have fulfilled our other ethical responsibilities in
accordance with the Code.

Other Information

The Council is responsible for the other information. The other
information comprises the information included in Treasurer’s
Report and Performance Indicators, but does not include the
consolidated financial statements and our auditor’s report thereon.

Our opinion on the consolidated financial statements does not
cover the other information and we do not express any form of
assurance conclusion thereon.

In connection with our audit of the consolidated financial statements,
our responsibility is to read the other information and, in doing so,
consider whether the other information is materially inconsistent with
the consolidated financial statements or our knowledge obtained in
the audit or otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is
a material misstatement of this other information, we are required to
report that fact. We have nothing to report in this regard.
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Responsibilities of The Council and
The Audit Committee for the
Consolidated Financial Statements

The Council is responsible for the preparation of the consolidated
financial statements that give a true and fair view in accordance
with HKFRSs issued by the HKICPA, and The Open University of
Hong Kong Ordinance, and for such internal control as the Council
determines is necessary to enable the preparation of consolidated
financial statements that are free from material misstatement,
whether due to fraud or error.

In preparing the consolidated financial statements, the Council is
responsible for assessing the Group 's ability to continue as a going
concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless the Council
either intend to liquidate the Group or to cease operations, or have
no realistic alternative but to do so.

The Audit Committee is responsible for overseeing financial
reporting process of the Group.
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Auditor’s Responsibilities for the Audit of the
Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the
consolidated financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. We report our opinion solely to you,
as a body, in accordance with section 15 of The Open University
of Hong Kong Ordinance and for no other purpose. We do not
assume responsibility towards or accept liability to any other person
for the contents of this report. Reasonable assurance is a high level
of assurance, but is not a guarantee that an audit conducted in
accordance with HKSAs will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users
taken on the basis of these consolidated financial statements.

As part of an audit in accordance with HKSAs, we exercise
professional judgment and maintain professional scepticism
throughout the audit. We also:

* |dentify and assess the risks of material misstatement of the
consolidated financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate
to provide a basis for our opinion. The risk of not detecting a
material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of
internal control.

e (Obtain an understanding of internal control relevant to the audit
in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion
on the effectiveness of the Group 's internal control.

* Evaluate the appropriateness of accounting policies used
and the reasonableness of accounting estimates and related
disclosures made by the Council.
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Auditor’s Responsibilities for the Audit of the
Consolidated Financial Statements (continued)

» Conclude on the appropriateness of the Council's use of the
going concern basis of accounting and, based on the audit
evidence obtained, whether a material uncertainty exists related
to events or conditions that may cast significant doubt on the
Group s ability to continue as a going concern. If we conclude
that a material uncertainty exists, we are required to draw
attention in our auditor’s report to the related disclosures in the
consolidated financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based
on the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the
Group to cease to continue as a going concern.

» Evaluate the overall presentation, structure and content of the
consolidated financial statements, including the disclosures,
and whether the consolidated financial statements represent the
underlying transactions and events in a manner that achieves
fair presentation.

* Obtain sufficient appropriate audit evidence regarding the
financial information of the entities or business activities within
the Group to express an opinion on the consolidated financial
statements. We are responsible for the direction, supervision and
performance of the group audit. We remain solely responsible
for our audit opinion.

We communicate with the Audit Committee regarding, among other
matters, the planned scope and timing of the audit and significant
audit findings, including any significant deficiencies in internal
control that we identify during our audit.

PricewaterhouseCoopers
Certified Public Accountants
Hong Kong, 10th December 2020
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RZZE-ZTFNA=+—H ASAT31ST AUGUST 2020
LUBTTAE  Expressed in Hong Kong dollars

R-S-=F RZT—hF
INA=+—H =A=+—8H
Mz At 31st August 2020 At 31st March 2019
Note $’000 $'000
FERENEE NON-CURRENT ASSETS
wEYZE Investment properties 7 137,246 142,318
S E =N E T Property, plant and equipment 8 1,877,321 1,435,002
EmVEE Intangible assets 9 46 3,486
EREEE Right-of-use assets 23 20,741 -
T AR Land use right 10 - 5,257
R B LB Student loan receivables 13 32,973 24,939
RSB AR £ R E Financial investments at amortised cost 15 93,577 102,000
2,161,904 1,713,002
mEEE CURRENT ASSETS
RIEHMETR Stock of course materials 2,714 2,382
FEUERTR - EAbEURBRER © Accounts receivable, other receivables,
TERRIE RIES prepayments and deposits 14 241,493 117,888
R EE B R Student loan receivables 13 2,119 6,470
FBEHERRMAFEER  Designated financial assets at fair value through
{LHIBEE £ B E profit or loss 16 1,990,604 1,576,162
IR SER AR £ RIS E Financial investments at amortised cost 15 601 41,532
TEEREE Derivative financial assets - 90
REHAB BB =(EA Bank deposits with original maturities over three
ZRITE months 17 301,906 655,390
He MR EEY Cash and cash equivalents 17 1,157,520 781,875
3,696,957 3,181,789
mERE CURRENT LIABILITIES
el e g Fee income receipt in advance 18 493,345 313,545
JERTERSK - FEETER Accounts payable, accrued expenses
& and provisions 19 277,982 149,028
BT Deferred income 20 277,888 252,778
B EMeBEREE D Current portion of gratuities provision 21 27,828 23,782
BRBEREFRE D Current portion of Government loans, secured 22 - 31,050
HEaBRESDHS Current portion of lease liabilities 23 8,347 -
TIAR Income tax payable 78 1,320
1,085,468 771,503
mEEERHE NET CURRENT ASSETS 2,611,489 2,410,286
HEER TOTAL ASSETS LESS CURRENT
mBAfR LIABILITIES 4,773,393 4,123,288
FERBAE NON-CURRENT LIABILITIES
B B S B R Gratuities provision 21 14,954 15,934
BRI IRER Government loans, secured 22 440,943 452,265
HERE Lease liabilities 23 7,768 -
FEERE D Deferred capital fund 24 576,560 425,098
FEFIBEE Deferred tax liability 25 5,699 3,570
1,045,924 896,867
REEER TOTAL NET ASSETS 3,727,469 3,226,421




neREERER
CONSOLIDATED BALANCE SHEET

MZZZTF)\A=+—H ASAT31ST AUGUST 2020
LABTLAEHE  Expressed in Hong Kong dollars

ROEZTF RZZE—NEF
INA=+—H —A=+—H
Bz At 31st August 2020 At 31st March 2019
Note $'000 $'000
HER REPRESENTED BY
EoMERES FUNDS AND RESERVES 6 3,727,469 3,226,421

REGVR-_Z_ZTF T A+ BRELGEMBRE
Approved by the Council on 10th December 2020

#%{& Raymond C W Chiu

FEhi8 Peter KT Wan ®EII Y S Wong e
MR EE IR A

AlE R& Director of Finance &

Treasurer President Facilities Management
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mEW R

CONSOLIDATED STATEMENT OF

COMPREHENSIVE INCOME

BE_Z_ZF)\A=+—H1L++{EH M

LABTLAEE  Expressed in Hong Kong dollars

EWED

BBl
S8t
B RS
FETRM R

HEEND

BEMX

B
RIS
BEIARA
BRBERA
—MRFIx

T
BEBRA
—MHFX
HEER

HEERX

EERB

BT kgl
HAnEE
LAON
553

AR wHE &R B
HnEBHRR

AFIB RGBT

MBBRANZRE
FEM BRI E W
MBER

FRIRpIRER
P MRS
iR / FREER

OPERATING ACTIVITIES

OPERATING INCOME
Tuition fee income
Consultancy fee income
Miscellaneous income

Total operating income

OPERATING EXPENDITURE

Academic expenditure
Course materials
Tutors’ costs
Direct student costs
Staff costs
General expenses

Administrative expenditure

Staff costs
General expenses
Depreciation charge

Total operating expenditure

OPERATING RESULT

OTHER ACTIVITIES FUNDED BY
DONATIONS AND GRANTS

Income
Expenditure

RESULT OF OTHER ACTIVITIES FUNDED
BY DONATIONS AND GRANTS

NET RESULT BEFORE INTEREST
AND INVESTMENT INCOME AND

FINANCE COST

Net interest and investment income

Finance cost

SURPLUS BEFORE INCOME TAX

Income tax expense

SURPLUS FOR THE PERIOD / YEAR

FOR THE SEVENTEEN MONTHS ENDED 31ST AUGUST 2020

gFE_ZTZTF HE—_ZT-N&F

JNB=+—H =A=+—H

I+t EA HFE

Seventeen months Year ended

f3= ended 31st August 2020 31st March 2019
Note $’000 $'000
1,710,027 1,185,453

32,337 16,783

78,813 28,093

1,821,177 1,230,329

(21,651) (17,623)

(50,004) (43,441)

(53,816) (34,494)

(614,046) (371,028)

27 (13,144) (8,981)
(752,661) (475,567)

(404,649) (265,701)

27 (292,769) (160,685)
(94,465) (66,818)

(791,883) (493,204)

(1,544,544) (968,771)

276,633 261,558

28 128,318 109,829
28 (145,889) (90,863)
(17,571) 18,966

259,062 280,524

35 252,538 56,789
23 (1,108) -
510,492 337,313

36 (9,274) (4,276)
501,218 333,037




mE R

CONSOLIDATED STATEMENT OF
COMPREHENSIVE INCOME

BE_Z-_ZTF)\A=+—H1L++{EH M

LABTLAEE  Expressed in Hong Kong dollars

HftiR S 518
AEMOEEERLIER

M EER

iR | ERFE N REE

SEE -
EREE
—RR R E N

FOR THE SEVENTEEN MONTHS ENDED 31ST AUGUST 2020

BE-B-BF HZ-TNF
INB=1+—H =A=+—~H
IE++EA IFFE
Seventeen months Year ended
K3t ended 31st August 2020 31st March 2019
Note $’000 $'000
OTHER COMPREHENSIVE LOSS
ltems that may be reclassified to profit or loss
Currency translation differences 6 (170) (1,362)
TOTAL COMPREHENSIVE INCOME
FOR THE PERIOD / YEAR 501,048 331,675
ALLOCATED TO:
Specific funds 11,874 (1,889)
General and exchange reserves 489,174 333,564
501,048 331,675
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REETSEREER
CONSOLIDATED STATEMENT OF
CHANGES IN FUND BALANCES

HE_Z-_ZF)\A=+—HB1t++HE A B
LABTLAEE  Expressed in Hong Kong dollars

FOR THE SEVENTEEN MONTHS ENDED 31ST AUGUST 2020

— R
ERGERE
SHES General and
Specific exchange o]
funds reserves Total
$'000 $’000 $°000
RZZ2—N\FMNA—H &% Balance as at 1st April 2018 309,598 2,585,148 2,894,746
FA (EHE ) Bk (Deficit)/Surplus for the year (1,889) 334,926 333,037
Hitfr & 51 - Other comprehensive loss:
Exchange difference arising from
FEEINFRRIESETR translation of a foreign subsidiary's
RFTEE 2B ZRE financial statements - (1,362) (1,362)
- (1,362 (1,362)
Total comprehensive (loss)/income for the
FRERE (B8 ) KB year (1,889) 333,564 331,675
He v S5O Reallocation of funds 2,058 (2,058) -
RA_E—NF=ZR=1+—HZHix Balance as at 31st March 2019 309,767 2,916,654 3,226,421
RZZE—NFMA—H 2R Balance as at 1st April 2019 309,767 2916654 3,226,421
HAR &R Surplus for the period 11,874 489,344 501,218
Hitrsr & &8 - Other comprehensive loss:
Exchange difference arising from
WEGINFA BB TR translation of a foreign subsidiary s
KTEECERER financial statements - (170) (170)
- (170) (170)
Total comprehensive income for the
HANkR & Was fe5R period 11,874 489,174 501,048
AZE_BFEN\AST+—HZHEER Balance as at 31st August 2020 321,641 3,405,828 3,727,469

P RFHS 2 EEFIINMTEG -

Details of movements in funds and reserves are set out in note 6.




AERETRER

CONSOLIDATED STATEMENT OF CASH FLOWS

BEZZ-ZFEN\A=1+—HIt+HEAHRE FORTHE SEVENTEEN MONTHS ENDED 31ST AUGUST 2020

Expressed in Hong Kong dollars

B TR

RERBEBZRAETE
EBEHEL RS
ERESMER

REEHEEZBHSE

RAREEDZRETE
EUHLE
B E W
ENESEBRREER
BAZEHERANERIRE
FRERRERR R AT E
BN ETREENES
R BBIBSRRRRATE
SR ETREENES
REE RN E & 2 iR
AR RIRE
BAMZE - W RRE
HEME - s
KR PSR
ERTELEZER
BEEEZEN
R REE=EA
ZHRITERZRBD /()
RETDBAZSRE

REMREBZRASTE
HERK

)

- MEED
EEBN R SER
WERE T S B B R

MEEE (BR ) EEXZ$8e

BeRB&FRMNBEE

R/ FMzRERAEEF
Hinkses

EEGRaER

RHEX /FRZAERALSF
kst

B
Note

Cash flows from operating activities
Cash generated from operations 39
Overseas tax paid

Net cash generated from operating activities

Cash flows from investing activities
Interest received
Investment income received
Fund management and custody fees paid
Purchases of financial investments at amortised cost
Funds placed in designated financial assets at
fair value through profit or loss
Funds withdrawn from designated financial
assets at fair value through profit or loss
Proceeds from matured and disposed financial
investments at amortised cost
Purchases of property, plant and equipment
Sale proceeds from disposal of
property, plant and equipment
Student loans granted to students
Student loans repaid by students
Decrease/(increase) in bank deposits with
original maturities over three months
Net cash used in investing activities

Cash flows from financing activities
Lease payments
- Principal elements
- Interest elements 23
Interest-free loan repaid to the Government 39
Interest-free loan received from the Government 39
Net cash (used in)/generated from financing
activities

Net changes in cash and cash equivalents

Cash and cash equivalents at beginning of the
financial period/year

Effect of foreign exchange rate changes

Cash and cash equivalents at end of the
financial period/year 17

HE_Z-ZF BE-T—NEF
INB=+—H —A=+—H
I++t@EA IEFE
Seventeen months Year ended
ended 31st August 31st March
2020 2019
$’ 000 $’ 000
717,158 477,454
(7,824) (2,179)
709,334 475,275
38,542 18,328
117,832 146,327
(7,163) (8,400)
- (70,080)
(821,092) (242,951)
510,457 97,959
57,876 -
(536,854) (133,994)
183 74
(12,922) (11,414)
9,235 5,636
353,484 (478,861)
(290,422) (672,376)
(10,348) -
(1,108) -
(31,700) (43,700)
- 313,100
(43,156) 269,400
375,756 72,299
781,875 710,572
(111) (996)
1,157,520 781,875
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e MR RAR M
NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

B TLAERE

1.1

1.2

1.3

1.4

1.5

1.6

Expressed in Hong Kong dollars

—REHR

BERFAKRE (TKE]) (AMEBEAH
#ESR ( (2] ) ) R—AN\hFR
AZtTHBREBEEE X FEE S5 G
(1989) AL AEE - A RFAEE T IR H
SEHEHRE  EUBEEERSR - 2oH
BE - EMIBETBNRBERHL S ER -

RIBRE BT A 2 FHERRERS [17
BZHHesix] - BUSRSEY RS ERR
TREENEIREERZAN - BEE— A=
[ —NNZFELE - Nhh= / —AhX
FERMIG - RBABRRETAKE -

—hhAAFERA BAESZWMAETRAR
HERRRETHEZNTE  BUFR
—NMARNF+AEBRESLMTERNE
FEOBTEREBRTFELR  AABTTT
EEEMRE - VEABR—AALEFR
AZ+—HBBETEELARAEEER (B
1) &A1 (1997) - BEREAR -t
FRAA=ZTHEHARAKRE  WEREBEA
FEEEREG (1989) KEFEAAFREE
B (187]) &6 (1997) - BEBLH
RGN ©

REFRANEBEEINNEE U EHRE
WiE 10 RERETFARGHEA [£8] -
RKERNFEMibi AT B NEMXHKES
30 5% °

W BIERI - AR A B ERERNEET T
BB -

ERMBFEFLEH
BREXZEFEN T /\F+—-A+1
B2R#E  ARBZMRFEFHERB=

A=+—REHRNA=1+—H -ZEH
R T EMBRFERRER 2 -

1.1

1.2

1.3

1.4

1.5

1.6

General information

The Open University of Hong Kong, “the University” (formerly
The Open Learning Institute of Hong Kong, “the Institute”), was
established as a body corporate on 25th May 1989 under The Open
Learning Institute of Hong Kong Ordinance 1989 for the provision of
opportunities for higher education in Hong Kong by means of open
learning and thereby to advance learning and knowledge, and to
enhance economic and social development in Hong Kong.

Under the Memorandum of Administration Arrangements which
provides the framework for the operational relationship between the
Government and the University, the Government met the setting up
and capital costs of the University by giving a grant in each financial
year up to 1992/1993. Starting from 1993/1994, the University became
self-financing.

Upon the third review of the Institute by Hong Kong Council for
Academic Accreditation ( “HKCAA™ ) in June 1995 and the successful
transfer of accrediting role from HKCAA, the Government confirmed
the Institute’s self-accrediting status to validate its own degree
programmes in October 1996. On 30th May 1997, the Institute was
upgraded to a university following The Open Learning Institute of
Hong Kong (Amendment) Ordinance 1997 passed by the Legislative
Council on 21st May 1997. The Open Learning Institute of Hong
Kong Ordinance 1989 and The Open Learning Institute of Hong Kong
(Amendment) Ordinance 1997 had been repealed and superseded by
The Open University of Hong Kong Ordinance.

The principal activities of the University s subsidiaries are set out in
note 10 to the consolidated financial statements. The University and
its subsidiaries are collectively referred to as the “Group”.

The address of its registered office is 30 Good Shepherd Street,
Homantin, Kowloon, Hong Kong.

These consolidated financial statements are presented in thousands
of units of HK dollars ($"000), unless otherwise stated.

Change of Financial Year End Date

Pursuant to a resolution of the Council Meeting dated 15th
November 2018, the University s financial year end date has been
changed from 31st March to 31st August. The change is to align
with the academic calendar.



e MR R AR M
NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

B TTAEE

3.1

Expressed in Hong Kong dollars

TEETEEME

THIEREEAGAEMERRERANE
BEHBEK - RAEHA  RaMB®mE
REMBE / FENENIRAELHR
BITR ©

wHEE

REEaMBHRRRRRAARENELES
SR AE (EREIAE) BMNEBYE
HEEAMESSH RN ERE (R
RPEREER]) WHRE - KA MBR
FERRIGR AR - HERBIEERRBR
RFEEZCNRESREERITESR
TARBATERE -

BUYBREENNER - ERBELGA Y
BHREREREFLE TEENGH G
RAEEEERAAKENGRREE
E(EHHE - M5 I T H KRB Z Hi
HEEM - RATERAET HER A M ®mE
BEZZENM -

AEBER-FT-NFOA—HHZKHH
MR B IR RS B R ER A N BT AR R - 8
Al BA RaetE

FEohiE —E-RHFE
—E—+FEH
EESERe
BRI HRE Zish=g
AEBIZE 16 57
B (BBRY%  EHEEZT
WMEREZB e
g) —BE
% 039
B ik DA SN -

ZRFABNTBHELER 2 ERHEEL
BEATE -

3.1

Summary of significant accounting policies

The principal accounting policies applied in the preparation of these
consolidated financial statements are set out below. These policies
have been consistently applied to all the financial periods / years
presented, unless otherwise stated.

Basis of preparation

The consolidated financial statements have been prepared in
accordance with all applicable Hong Kong Financial Reporting
Standards ( “HKFRS" ), Hong Kong Accounting Standards ( “HKAS™ )
and interpretations (collectively HKFRS) issued by the Hong Kong
Institute of Certified Public Accountants ( “HKICPA™). They have been
prepared under the historical cost convention, as modified by the
revaluation of designated financial assets at fair value through profit or
loss and derivative financial instruments, which are carried at fair value.

The preparation of consolidated financial statements in conformity
with HKFRS requires the use of certain critical accounting estimates.
It also requires management to exercise its judgement in the
process of applying the Group’ s accounting policies. The areas
involving a higher degree of judgement or complexity, or areas
where assumptions and estimates are significant to the consolidated
financial statements are disclosed in note 5.

The following new standards, amendments to standards and

interpretations have been adopted by the Group for the first time for

the financial period beginning on 1st April 2019:

Annual improvements Annual improvements to
HKFRSs 2015 - 2017 cycle

HKFRS 16

Leases

HK(IFRIC) -
Interpretation 23

Uncertainty over income tax
treatments

HE#BRZT—NFMA—HIK Apart from the above, no other amendments that are mandatory for the

financial period commencing on 1st April 2019 are relevant and applicable
to the Group.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

LABTLAEE  Expressed in Hong Kong dollars
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AEEBEBE-FT-AFOA-—HERAE
AU BHREENE 165 [HE] - HEE
HORBMABRN T NFNA—RAZH
NG EERBRAER - ERFTEE
ARBBIEGRX AR 2B » =T —/\/
—NFEZEBEFRTES

KRB BUHHRELRFE 16 2T E

EEMBHREENFE 16 REIBXEEER
REREN R - RBHIER - &
E (HEEEZERE) kXMl zs
BABANGEEERBERERARK -

EBEAEA  fEH_T—NAFHNA—A
HEE FE ST BB 5 SR ER NI 2 A -
BB AR - () BEPE/ FENLEET
TTFEY : (i) EEE X EAE BN RS
EAIFE 1652 B - EEEEXERILLAE
BB ez EREHEzER  BIZF
—hEWMA—R : & (i) FTaERELER
HEHFARENAEaENE (BEHEM
JEff Sk ERTRIEM S EH AR ) -

AEBEREHNEAFERBERESL - U
RAREHEERNGH - RERERES
I mELERE 16 55EF - KEAEIRES
BEETERIE 75 [HE) RERLER
EHIER  CEANTZERIFAAEES
ERUEIRELERE 16 O ITHERE A

() HEAAERUSUNESEAERE
—BEIRE

(i) HR—_ZE-NFHUA—BFAKBEHD
RT—EANEERENSTRIERRE
HAFE

(i) EEXERABERTEFREEERT
BIEVIREERA s &

(v) BB SERIRITHEHRER
REREEHE -

3. FESTBEME (&) 3. Summary of significant accounting policies (continued)
3.1 _EIEE (E) 3.1 Basis of preparation (continued)
SETBURH# Change in accounting policies

The Group has adopted HKFRS 16 “Leases’ from 1st April 2019,
which resulted in changes in accounting policies and adjustments to
the amounts recognised in the financial statements. In accordance
with the transitional provisions in HKFRS 16, comparative figures have
not been restated.

Effects of adoption of HKFRS 16

HKFRS 16 affects primarily the accounting for the Group s operating
lease commitments. Under HKFRS 16, an asset (the right to use the
leased item) and a financial liability to pay rentals are recognised on
the consolidated balance sheet.

As a lessee, the Group has applied the standard using the modified
retrospective approach from 1st April 2019. Under the modified
retrospective approach, (i) comparative information for prior periods /
years is not restated; (ii) the date of the initial application of HKFRS 16
is the first day of the annual reporting period in which the Group first
applies the requirement of HKFRS 16, i.e. 1st April 2019; and (iii) all
right-of-use assets were measured at the amount of the lease liability
on adoption (adjusted for any prepaid or accrued lease payments).

The Group has assessed all lease contracts as well as contracts
which do not satisfy the lease definition under the new standard. In
applying HKFRS 16 for the first time, the Group has used the following
practical expedients permitted by the standard on transition to HKFRS
16 for those leases which were previously classified as operating
leases under HKAS 17 “Leases

() The use of a single discount rate to a portfolio of leases with
reasonably similar characteristics;

(i) The accounting for operating leases with a remaining lease term of
less than 12 months as at 1st April 2019 as short-term leases;
(iiiy The exclusion of initial direct costs for the measurement of the

right-of-use asset at the date of initial application; and

(iv) The use of hindsight in determining the lease term where the
contract contains options to extend or terminate the lease.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

LABTLAEE  Expressed in Hong Kong dollars

3.

TEETHRME ()

3.1 WHEE (#)

SHEENEY (B)

TREETERAESSERE 175 [H
EIRE-NF=ZA=+—"HAEENK
SHEANREREAEEMEREER
F16HER _F-NFHNA-AERNEE
BEZMNER

$000
R-E-NAE=ZA=1+—HK
AT E AN R 15,749
hn o EHEHRE TN RRIZFTE 2 A 10,130
W LNESTAERACETRERI M
REEE (122)
B ZT—NFEA— BIRSE IR
BRIR 2 S+ (1,601)

RZZ—NFNA—AERNEERE 24,156
A JERENEL S (14,461)

mENE D 9,695

* ESSAE AR B I TI9ER 3.84% ©

REERRANBBH B RELRF 16 SHMZEIN
AT

RoT  meEE RoT

TEEE —NF  BBHRE —hF
BEX = AR mA
(F88%) =+—A 16 8% —H
$000 $000 $000
EREEFE
FREEE - 29,413 29,413
b fEE R 5,257 (5,257) -
wERRE
HEABERDHS - 9,695 9,695
JERBAR
HEaE - 14,461 14,461

3.1

*

Summary of significant accounting policies (continued)

Basis of preparation (continued)
Change in accounting policies (continued)

The table below explains the difference between operating lease
commitments disclosed at 31st March 2019 by applying HKAS 17
Leases and lease liabilities recognised at 1st April 2019 by applying
HKFRS 16:

$000
Operating lease commitments at 31st March 2019 15,749
Add: Adjustments as a result of different treatments of lease term 10,130
Less: Short-term leases recognised on a straight-line basis
as operating lease expense (122)
Less: Effect from discounting at incremental borrowing rate
at 1st April 2019* (1,601)
Lease liabilities recognised at 1st April 2019 24,156
Less: Non-current portion (14,461)
Current portion 9,695
The weighted average incremental borrowing rate was 3.84%.
The effects of the adoption of HKFRS 16 are as follows:
Effects of
Consolidated balance At 31st March adoption of At 1st April
sheet (extract) 2019 HKFRS 16 2019
$'000 $'000 $'000
Non-current assets
Right-of-use assets - 29,413 29,413
Land use right 5,257 (56,257) -
Current liabilities
Current portion of lease liabilities - 9,695 9,695
Non-current liabilities
Lease liabilities - 14,461 14,461
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NOTES TO THE CONSOLIDATED
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LABTLAEE  Expressed in Hong Kong dollars
3. FESTHEME (F&)

3.1

wHRE (W)

SHKBITZENE_ZT_TFNA—H
BEIRNFREREER  BERBEAKSE
MBBRERTEMR - LFLERNBHIASEH A

SENGEVBMRENERNZE - M
THIBEBS
AN ZlI=E
SAEZ
G EEEYR
BEBGEER REMIERE B
%1 RHBET BEMNHHE —A—A
BB gL EAUMTESE —B-TF
ERRAERL —HA—A
KIEET
BEEGFTER LE R )& -
%16 SMEE] —EREEEA —H—8
HREERT RO (E 3R
ERMBRERER EBOTE —T T
% 3 RAERT —A—H
ERVHMEEN HESERNSIA —T-=F
% 3 RAIERT —A—H
ERVBREER  FIREERE —T T
E o8k HAER —A—A
AEBIZE 39 S ETS
B R R XA
5 7 SRAEE]
EBMEME AR B COVID-19 —B T
%16 SRAIEE] HEENESER ~NA—H

FEMHE —T-N\EE B
T FAH —H—H
U BB RS

R R E

T \FHmE SEFINHMBERE —T-TF

ZHSIER BSER —HA—H
ERPVBHMSEL REEREBE fFE
F0RRELG DEARAELE

AN 28 FHOERT  HEIIAKE

7 45 B 50 A R M R PR B4R TSR A
MEET 2 R o A BB IE T EE1E
SRR ERE -

3.1

Summary of significant accounting policies (continued)

Basis of preparation (continued)

A number of amendments to standards are effective for annual periods
beginning after 1st September 2020 and have not been applied in
preparing these consolidated financial statements. None of these are
expected to have a significant effect on the consolidated financial
statements of the Group, except the following set out below:

Amendments to
HKAS 1

Amendments to

HKAS 1 and HKAS 8

Amendments to
HKAS 16

Amendments to

HKFRS 3

Amendments to
HKFRS 3

Amendments to

HKFRS 9, HKAS 39 and
HKFRS 7

Amendments to
HKFRS 16

Annual improvements

Conceptual framework
for financial reporting 2018

Amendments to HKFRS10
and HKAS 28

Classification of Liabilities
as Current or Non-Current

Definition of material

Property, Plant and Equipment:
Proceeds before Intended Use

Definition of a business

Reference to the Conceptual

Framework

Interest rate benchmark reform

COVID-19 Related Rent
Concession

Annual improvements to
HKFRSs 2018 — 2020 cycle

Revised conceptual framework
for financial reporting

Sale or Contribution of Assets
between an Investor and
its Associate or Joint Venture

Effective for
accounting periods
beginning on or after

1st January 2023

1st January 2020

1st January 2022

1st January 2020

1st January 2022

1st January 2020

1st June 2020

1st January 2022

1st January 2020

To be determined

The Group will apply the amendments to standards in the year of
initial application. The Group is currently assessing the impact of the
adoption of the amendments to standards and is not yet in a position
to state whether they would have a significant impact on the Group's
results of operations and financial position.
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Expressed in Hong Kong dollars

FESHBERME (F)
FATE
3.2.1 FEMBEHRER

FREEASEHHEABERENMAE X
B (EREBEXE) EAKEEA2H
ZEIRMAERZEHNEARKER A E
Cl3miks  CHEDEBEHZTIEN
RAFENFTORE - AEBEAZEHZE
B TRAEENEEBEEAKE ZAE
BHARK - FTRREEHIER L BEF
IR=C N

BEEIREASEBEXBAHOARK
TE - WEFAREENRELABREE
MAFE - PROBERSEZRTHORAR
i o PTEEMHESRIAEERYAA
EENEREENBENRAFE - KA
DEFTU R MY ] BB B B MR R B R B S
REBENRZEBANQFESE - 3@
BB R REBAIRA R EERILIF
EHEREEREEFEENLY > 5
SRR BRI B -

BERBRAEELRH

SEARFZENRS - BHMRZXHHKR
HIMME T IALE - RERBRITTUY
i BRIER ZIREFIEREENRERE -
FREHENBECIRFEELRE - U
HREREERBOBERNTE —H

3.2

Summary of significant accounting policies (continued)

Subsidiaries
3.2.1 Consolidation

A subsidiary is an entity (including a structured entity) over which the
Group has control. The Group controls an entity when the Group is
exposed to, or has right to, variable returns from its involvement with the
entity and has the ability to affect those returns through its power over
the entity. Subsidiaries are consolidated from the date on which control
is transferred to the Group. They are deconsolidated from the date that
control ceases.

The Group applies the acquisition method to account for business
combinations. The consideration transferred for the acquisition of
a subsidiary is the fair values of the assets transferred, the liabilities
incurred to the former owners of the acquiree and the equity interests
issued by the Group. The consideration transferred includes the fair
value of any asset or liability resulting from a contingent consideration
arrangement. Identifiable assets acquired and liabilities and contingent
liabilities assumed in a business combination are measured initially
at their fair values at the acquisition date. The Group recognises
any non-controlling interest in the acquiree on an acquisition-by-
acquisition basis, either at fair value or at the non-controlling interest’s
proportionate share of the recognised amounts of acquiree’s
identifiable net assets.

Acquisition-related costs are expensed as incurred.

Intra-group transactions, balances and unrealised gains on transactions
between group companies are eliminated. Unrealised losses are also
eliminated unless the transaction provides evidence of an impairment
of the transferred asset. When necessary, amounts reported by
subsidiaries have been adjusted to conform with the Group’s
accounting policies.
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3.2

Summary of significant accounting policies (continued)

Subsidiaries (continued)
3.2.1 Consolidation (continued)

If the business combination is achieved in stages, the acquirer’s
previously held equity interest in the acquiree is remeasured to fair value
at the acquisition date through surplus or deficit.

Any contingent consideration to be transferred by the Group is
recognised at fair value at the acquisition date. Subsequent changes
to the fair value of the contingent consideration that is deemed to be
an asset or liability is recognised in accordance with HKFRS 9 either
in surplus or deficit or as a change to other comprehensive income.
Contingent consideration that is classified as equity is not remeasured,
and its subsequent settlement is accounted for within equity.

3.2.2 Separate financial statements

Investments in subsidiaries are accounted for at cost less impairment.
Cost is adjusted to reflect changes in consideration arising from
contingent consideration amendments. Cost also includes direct
attributable costs of investment. The results of the subsidiaries are
accounted for by the University on the basis of dividend received and
receivable.

Impairment testing of the investment in a subsidiary is required upon
receiving dividends from the investment if the dividend exceeds the
total comprehensive income of the subsidiary in the period the dividend
is declared or if the carrying amount of the investment in the separate
financial statements exceeds the carrying amount in the consolidated
financial statements of the investee " s net assets including goodwill.
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3.

3.3

3.4

Summary of significant accounting policies (continued)

Investment properties

Property that is held for long-term yields or for capital appreciation
or both, and that is not occupied by the Group, is classified as
investment property.

Investment property is carried at cost, including related transaction
costs, less accumulated depreciation and accumulated impairment
losses, if any.

Depreciation is calculated using the straight-line method to allocate
the cost of the investment properties over their estimated useful lives
of 50 years. Where the carrying amount of an investment property
is greater than its estimated recoverable amount, it is written down
immediately to its recoverable amount.

Subsequent expenditure is charged to the asset” s carrying amount only
when it is probable that future economic benefits associated with the item
will flow to the Group and the cost of the item can be measured reliably.
All other repair and maintenance costs are expensed in surplus or deficit
during the financial period in which they are incurred.

If an investment property becomes owner-occupied, it is reclassified
as property, plant and equipment, and its carrying amount at the date
of reclassification becomes its cost for accounting purposes.

Property, plant and equipment

Property, plant and equipment is stated at the cost less accumulated
depreciation and accumulated impairment losses. Historical cost includes
expenditure that is directly attributable to the acquisition of the items.

Construction in progress is stated at cost which includes development
and construction expenditure and other direct costs attributable to
the development less any accumulated impairment losses, and is not
depreciated. Costs are transferred to property, plant and equipment
and depreciated accordingly, upon completion and/or receipt of the
occupation permit issued by the Hong Kong Special Administrative
Region (“HKSAR") Government, where applicable.

Subsequent costs are included in the asset’s carrying amount or
recognised as a separate asset, as appropriate, only when it is probable
that future economic benefits associated with the item will flow to the Group
and the cost of the item can be measured reliably. The carrying amount of
the replaced part is derecognised. All other repairs and maintenance are
charged to the consolidated statement of comprehensive income during
the financial period in which they are incurred.
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3.4

3.5

Summary of significant accounting policies (continued)
Property, plant and equipment (continued)

Depreciation of property, plant and equipment is calculated using the
straight-line method to allocate cost to their residual values over their

estimated useful lives, as follows:

Leasehold land classified
as finance lease

Remaining lease period

Buildings 20 - 50 years or lease period,

whichever is shorter
Renovation costs 5 years or period of tenancy
agreement whichever is shorter

Furniture, fixtures and equipment 3 -5years

Motor vehicles 5 years
The assets’ residual values and useful lives are reviewed, and
adjusted if appropriate, at each balance sheet date.

An asset’s carrying amount is written down immediately to its
recoverable amount if the asset’s carrying amount is greater than its
estimated recoverable amount.

Gains and losses on disposals are determined by comparing
proceeds with carrying amount and are recognised in the consolidated
statement of comprehensive income.

Intangible assets - computer software

Acquired computer software is capitalised on the basis of the costs
incurred to acquire and any directly attributable cost of preparing the
asset for its intended use. The intangible assets are initially recognised
at costs less impairment losses and are amortised upon completion
of the user-acceptance test.

Directly attributable costs that are capitalised as part of the software
product include costs of employee benefits and professional fees
arising directly from bringing the asset to its working condition.

Computer software recognised as assets are amortised over their
estimated useful lives of three years.

Costs associated with maintaining computer software programmes
are recognised as an expense as incurred.
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3. Summary of significant accounting policies (continued)

3.6 Land use right

All land in the People’s Republic of China is stated-owned or
collectively-owned and no individual land ownership exists. The Group
acquires the right to use certain land. Until 31st March 2019, the
premiums paid for such right are treated as prepayment for operating
lease and recorded as land use rights, which are stated at cost less
accumulated amortisation and accumulated impairment losses (if
any). Land use rights are amortised over the lease period of 50 years
using the straight-line method.

From 1st April 2019, land use right has been reclassified to right-of-
use assets.

3.7 Financial assets

3.7.1 Classification

The Group classifies its financial investments and other financial
assets either those to be measured subsequently at fair value
through profit or loss, or those to be measured at amortised cost.
The classification depends on the entity s business model for
managing the financial investments and other financial assets and the
contractual terms of the cash flows.

The Group reclassifies debt investments when and only when its
business model for managing those assets changes.

(a) Financial assets at amortised cost
Assets that are held for collection of contractual cash flows where
those cash flows represent solely payments of principal and interest
are measured at amortised cost. They are included in current
assets, except for maturities greater than 12 months after the end of
reporting period. These are classified as non-current assets.

(b) Financial assets at fair value through profit or loss
Financial assets at fair value through profit or loss are financial
assets which are managed in accordance with internal documented
risk management guidelines or investment strategy provided by the
Group s key management personnel. Assets in this category are
stated at fair value and classified as current assets.
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3.

Summary of significant accounting policies (continued)

3.7 Financial assets (continued)

3.8

3.7.2 Recognition and measurement

Regular way purchases and sales of financial assets are recognised
on the trade-date — the date on which the Group commits to purchase
or sell the asset. Investments are initially recognised at fair value
plus transaction costs for all financial assets not carried at fair value
through profit or loss. Financial assets carried at fair value through
profit or loss are initially recognised at fair value, and transaction
costs are expensed in the consolidated statement of comprehensive
income. Financial assets are derecognised when the rights to
receive cash flows from the investments have expired or have been
transferred and the Group has transferred substantially all risks and
rewards of ownership. Financial assets at fair value through profit or
loss are subsequently carried at fair value.

Interest income from financial assets at amortised cost is included in
finance income using the effective interest rate method. Any gain or
loss arising on derecognition is recognised directly in profit or loss
and presented in other gains/(losses), together with foreign exchange
gains and losses. Impairment losses are presented as separate line
item in the consolidated statement of comprehensive income.

3.7.3 Offsetting financial instruments

Financial assets and liabilities are offset and the net amount reported
in the balance sheet when there is a legally enforceable right to offset
the recognised amounts and there is an intention to settle on a net
basis or realise the asset and settle the liability simultaneously. The
legally enforceable right must not be contingent on future events and
must be enforceable in the normal course of business and in the event
of default, insolvency or bankruptcy of the University, its subsidiaries
or the counterparty.

Stock of course materials

Stock of course materials are stated at the lower of cost and net
realisable value. Cost is determined using the weighted-average
method. Net realisable value is the estimated selling price in the
ordinary course of business, less applicable variable selling expenses
or value in use, wherever appropriate.
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3. Summary of significant accounting policies (continued)

3.9 Cash and cash equivalents

Cash and cash equivalents include cash in hand, deposits held at call
with banks and other short-term highly liquid investments with original
maturities of three months or less.

3.10 Receivables

Receivables include tuition fee receivables, student loan receivables
and other receivables incurred under the ordinary course of business.
If collection of receivables is expected in one year or less (or in the
normal operating cycle of the business if longer), they are classified as
current assets. If not, they are presented as non-current assets.

Receivables are recognised initially at fair value and subsequently
measured at amortised cost using the effective interest method, less
provision for impairment.

The Group measures the expected credit losses using a lifetime
expected loss allowance for tuition fee receivables and student loan
receivables. For other receivables, the Group measures the expected
credit losses using 12 months expected loss allowance. The expected
loss rates are based on the historical observed default rates adjusted
for forward-looking estimates.

Impairment losses on receivables are recognised within operating
result. Receivables are written off (either partially or in full) when there
is no reasonable expectation of recovery.

3.11 Impairment of non-financial assets

Intangible assets that have an indefinite useful life or intangible
assets not ready to use are not subject to amortisation and are tested
annually for impairment. Assets that are subject to amortisation are
reviewed for impairment whenever events or changes in circumstances
indicate that the carrying amount may not be recoverable. An
impairment loss is recognised for the amount by which the asset’s
carrying amount exceeds its recoverable amount. The recoverable
amount is the higher of an asset’s fair value less costs to sell and
value in use. For the purposes of assessing impairment, assets are
grouped at the lowest levels for which there are separately identifiable
cash flows (cash-generating units). Non-financial assets that suffered
an impairment are reviewed for possible reversal of the impairment at
each reporting date.
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3. Summary of significant accounting policies (continued)

3.12 Impairment of financial assets
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The Group assesses at the end of each reporting period / year whether
there is objective evidence that a financial asset or group of financial
assets is impaired. A financial asset or a group of financial assets is
impaired and impairment losses are incurred only if there is objective
evidence of impairment as a result of one or more events that occurred
after the initial recognition of the asset (a “loss event”) and that loss
event (or events) has an impact on the estimated future cash flows
of the financial asset or group of financial assets that can be reliably
estimated.

Evidence of impairment may include indications that the debtors or a
group of debtors is experiencing significant financial difficulty, default
or delinquency in interest or principal payments, the probability that
they will enter bankruptcy or other financial reorganisation, and where
observable data indicate that there is a measurable decrease in the
estimated future cash flows, such as changes in arrears or economic
conditions that correlate with defaults.

The Group assesses on a forward looking basis the expected credit
losses associated with its debt instruments carried at amortised cost.
The impairment methodology applied depends on whether there has
been a significant increase in credit risk.

For accounts receivable and student loan receivables, the Group
applies the simplified approach permitted by HKFRS 9, which requires
expected lifetime losses to be recognised from initial recognition of
the receivables.

Impairment on financial assets measured at amortised cost other than
accounts receivable and student loan receivables is measured as either
12-month expected credit losses or lifetime expected credit losses,
depending on whether there has been a significant increase in credit risk
since initial recognition. If a significant increase in credit risk of a financial
asset measured at amortised cost other than accounts receivable and
student loan receivables has occurred since initial recognition, then
impairment is measured as lifetime expected credit loss.

When there is a significant increase in credit risk or the receivables are
not settled in accordance with the terms stipulated in the agreements,
management considers these receivables as underperforming or non-
performing and impairment is measured as lifetime expected credit loss.

When management considers that there is no reasonable expectation of
recovery, the financial assets measured at amortised cost will be written off.
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Upon entering into a contract with a customer or student, the Group
obtains rights to receive consideration from the customer or student
and assumes performance obligations to transfer goods or provide
services to the customer or student. The contract is a liability and
recognised as fee income receipt in advance if the measure of the
remaining performance obligations exceeds the measure of the
remaining rights. The Group recognises the incremental costs of
obtaining a contract with a customer or student within contract assets
if the Group expects to recover those costs.

3.14 Provisions

Provisions are recognised when the Group has a present legal or
constructive obligation as a result of past events; it is more likely
than not that an outflow of resources will be required to settle the
obligation; and the amount has been reliably estimated. No provision
will be made for future anticipated operating losses.

Where there are a number of similar obligations, the likelihood that an
outflow will be required in settlements is determined by considering
the class of obligations as a whole. A provision is recognised even if
the likelihood of an outflow with respect to any one item included in
the same class of obligations may be small.

3.15 Payables

Accounts payables are obligations to pay for goods and services that
have been acquired in the ordinary course of business. Payables are
classified as current liabilities if payment is due within one year or less
(or in the normal operating cycle of the business if longer). If not, they
are presented as non-current liabilities.

Payables are recognised initially at fair value and subsequently
measured at amortised cost using the effective interest method.

3.16 Loans from the HKSAR Government

Loans are recognised initially at fair value, net of transaction costs
incurred. Loans are subsequently stated at amortised cost; any difference
between the proceeds net of transaction costs and the redemption value
is recognised in the consolidated statement of comprehensive income
over the period of the loans using the effective interest method.
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.16 HFEFINTHRERFHER (#) 3.16 Loans from the HKSAR Government (continued)
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Loans are classified as current liabilities unless the Group has an
unconditional right to defer settlement of the liability for at least twelve
months after the balance sheet date.

Fees paid on the establishment of loan facilities are recognised as
transaction costs of the loan to the extent that it is probable that some
or all of the facility will be drawn down. In this case, the fee is deferred
until the draw-down occurs. To the extent there is no evidence that it is
probable that some or all of the facility will be drawn down, the fee is
capitalised as a prepayment for liquidity services and amortised over
the period of the facility to which it relates.

3.17 Leases

Under the previous accounting standard HKAS 17 ‘Leases’ which was
applied during the financial year ended 31st March 2019, leases in which
a significant portion of the risks and rewards of ownership were retained
by the lessor were classified as operating leases. Payments made under
operating leases (net of any incentives received from the lessor) were
recognised as expenses in the consolidated statement of comprehensive
income on a straight-line basis over the period of the lease.

From 1st April 2019, the Group reassessed all lease contracts to
ascertain whether such contracts meet the definition of a lease under
HKFRS 16. A contract is, or contains, a lease if it conveys the right to
control the use of an identified asset for a period of time in exchange
for consideration. A contract conveys the right to control the use
of an identified asset if the customer has both the right to obtain
substantially all of the economic benefits from using the identified
asset and the right to direct the use of the identified asset.

As a lessee, the Group recognises a right-of-use asset (including
within property, plant and equipment as “leasehold land and
buildings” in the consolidated balance sheet) and a lease liability at
the lease commencement date, except for leases with a lease term of
12 months or less which are recognised as expenses on a straight-line
basis over the lease term.

() Right-of-use assets
At inception, the right-of-use asset comprises the initial lease
liability, initial direct costs and the obligation to restore the asset,
less any incentive granted by the lessor. The right-of-use asset is
depreciated over the lease term of the underlying asset. The right-
of-use asset is subject to impairment review whenever events or
changes in circumstances indicate that the carrying amount may
not be recoverable.
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3. FESTHBEBE (&) 3. Summary of significant accounting policies (continued)

3.17#E (#&) 3.17 Leases (continued)

(iy HEEE
HEABVLSRETHERRREER
THIRENE - BEAEASEBRETT
FHEERNTITEEERILBEZR
FEEZUAER - RRBEFRTERAR
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3.18 ERIREIEFR SR
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TR R PR - HENE MRS W
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TR E AR & W e TR

(a) EHFTEH
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TREHS SN T RS HENFRRE
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(i) Lease liabilities

A lease liability is initially measured at the present value of future
lease payments with reference to an expected lease term, which
includes optional lease periods when the lessee is reasonably
certain to exercise the option to extend or not to terminate the
lease. Future lease payments are discounted using the interest
rate implicit in the lease, if this cannot be readily determined, an
incremental borrowing rate that the lessee would have to pay to
borrow the funds necessary to obtain an asset. The lease liability
is subsequently measured by increasing its carrying amount to
reflect interest on the lease liability (using the effective interest
rate method) and by reducing its carrying amount to reflect
the lease payments made. The lease liability is remeasured
(with a corresponding adjustment made to the related right-of-
use asset) when there is a change in future lease payments in
case of renegotiation, changes of an index or rate or in case of
reassessment of options.

Until 31st March 2019, leases (including land use rights) in which a
significant portion of the risks and rewards of ownership of assets are
retained by the lessor are classified as operating leases. Payments
made under operating leases (net of any incentives received from the
lessor) are expensed to surplus or deficit on a straight-line basis over
the periods of the leases.

3.18 Current and deferred income tax

The tax expense for the year comprises current and deferred income
tax. Tax is recognised in consolidated statement of comprehensive
income, except to the extent that it relates to items recognised in other
comprehensive income. In this case the tax is also recognised in other
comprehensive income.

(@) Current income tax

The current income tax charge is calculated on the basis of the
tax laws enacted or substantively enacted at the balance sheet
date in the countries where the Group operates and generates
taxable income. Management periodically evaluates positions
taken in tax returns with respect to situations in which applicable
tax regulation is subject to interpretation. It establishes provisions
where appropriate on the basis of amounts expected to be paid to
the tax authorities.
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3. IEETBRHE (F)
3.18 EMRBEFMB®R (#)

3. Summary of significant accounting policies (continued)
3.18 Current and deferred income tax (continued)

(b) IEREFTISHE (b) Deferred income tax

NEBERE =50
EEEHAEENMBBENRERRS
MG HERAMRRE 2 MRERZE -
BEAMER o A - MR IEXBAHN
RGPS EREELABMELRLT
ISt MXZEFEZESTRIER
JERT A B EE - RINERELEME
AR - BEEFAEHIZEEARNCER
HERER  WAEREREGEELHRE
B ER BIRTEPTSH A ER ARG
SEAZBRE (AP EIE -

EEFTSHEERNA Al LB A B IR R
HAEE TR Z RIS TR -

SR ELHE 2 B
BLEFMEHERRETAREENERE
BIFH R - AKE R IZEHERERE
BB EERfE - BEREBEARRARK
AL BET R LI BRI ©

(c) K EH

BERESERITEMAGE BHIEER
ERHEMHERE  UREREMRSF
MIAEENAETIARFE—HSHE Y
EAVERXTRARRLER (MEA
BRBEEEENG) U ATS R -
PSR EER HA BT AEH -

Inside basis differences

Deferred income tax is recognised, using the liability method, on
temporary differences arising between the tax bases of assets and
liabilities and their carrying amounts in the consolidated financial
statements. However, the deferred income tax is not accounted
for if it arises from initial recognition of an asset or liability in a
transaction other than a business combination that at the time of
the transaction affects neither accounting nor taxable profit or loss.
Deferred income tax is determined using tax rates (and laws) that
have been enacted or substantively enacted by the balance sheet
date and are expected to apply when the related deferred income
tax asset is realised or the deferred income tax liability is settled.

Deferred income tax assets are recognised only to the extent that it
is probable that future taxable profit will be available against which
the temporary differences can be utilised.

Outside basis differences

Deferred income tax liabilities are provided on temporary differences
arising on investments in subsidiaries, except for deferred income
tax liability where the timing of the reversal of the temporary
difference is controlled by the Group and it is probable that the
temporary difference will not reverse in the foreseeable future.

(c) Offsetting

Deferred income tax assets and liabilities are offset when there
is a legally enforceable right to offset current tax assets against
current tax liabilities and when the deferred income tax assets
and liabilities relate to income taxes levied by the same taxation
authority on either the taxable entity or different taxable entities
where there is an intention to settle the balances on a net basis.
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3. FESTHBEBE (&) 3. Summary of significant accounting policies (continued)

3.19 a2 3.19 Income recognition
BERWRNEE AR ANE S ECER Student fee income is recognised on a straight-line basis over the
R o period of the courses to which it relates.

MEWGERELE BNARBRFE -
BEXEZL  RNRHIRFBRER -

BB WA REIRG IR -

S et & AR R SRR IR I ] B (7 R
REMENESWAREERANUERE
FLARTERR -

P B Mo s i M ELR S B ) B E By R,

MR AR B B R AR AERD ©

NTREBTERNEEZEHE D 2 4%
BUADHT

BE—_ZT-FTF

NA=+—H
LIE++1{E A
$°000

BYBERERBEA O
TERE—FREE 111,150
E—ERER 1,710,027
1,821,177
E At ARz 128,318
1,949,495
(2T NF
ZA=t+—HLtFE
$°000

B EE KBS
ERE—FEE 44,876
fE—EBR IR 1,185,453
1,230,329
HAb AR S 109,829
1,340,158

Miscellaneous fees consist of application fee, advance standing claim
fee, graduation fee, etc.; and are recognised when services are rendered.

Consultancy fee income is recognised when the services are rendered.

Interest income is recognised on a time proportion basis using the
effective interest method.

Operating lease rental income is recognised on a straight-line basis
over the lease period.

Dividend income is recognised when the right to receive payment is
established.

Miscellaneous income is recognised on an accruals basis.

The following is an analysis of the Group's revenue by timing of
satisfaction of performance obligations:

Seventeen
months ended
31st August 2020
$°000

Revenue from contracts with customers and students
At a point in time 111,150
Over time 1,710,027
1,821,177
Revenue from other sources 128,318
1,949,495
Year ended
31st March 2019
$°000

Revenue from contracts with customers and students
At a point in time 44,876
Over time 1,185,453
1,230,329
Revenue from other sources 109,829
1,340,158
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3. FEEVHERME (&)
3.20RxES - EERFESRAMSAES

3. Summary of significant accounting policies (continued)

3.20 Capital fund, deferred capital fund and other specific funds

RUBARES  URBREBEREBE LR
FEER AR E EEH Al A F R
FEELEYE HELREHEIRE -

RULBLEEAES  URMEREBEN
BIEYE - Hees KRB PTEMBRANIERG -
ZET G RER QWS K NBBRNEE
EEARERFHANTEEREYE
Wees iR RS E o

HMERESNKILERT XFHEENE
B MRBEHR - BLEENGE - HARE
B WMTELENBHES  KERE &
AR RERES EHBEERELR A
ERESFEERIA -

3.21 5 RiEE

—RIBB M ERERERN A AU R
EEk sk

Bl S ERB R ER (B it 3.20
ARAREBESREY R  HBERREN
B FRARTEEAREDIN) EFRELT
maohk  WHBRABRASESNEHA - &
R o

B2 B % 72 005 ok 45 W ) B R B
BB A -

EREMAEMRERBE N A MG R
% Al CER 2 BT R R Bh & SR B BY I - %
e k&R (B it 3.20 FHEAMEBENL
BEME  EBELREOE FRELT
BARERIN) - EBRALESZH SRS -
EEREW SR - X EZERIB R
182 A BCE B I FERR B ©

The capital fund is set up to reflect funds of the Group allocated for
the purchase or construction of property, plant and equipment. They
are released to match with depreciation of related assets over their
useful lives or upon disposal of property, plant and equipment.

The deferred capital fund is set up to reflect grants and donations
earmarked for the purchase or construction of property, plant and
equipment. The fund will be recognised as income to match with the
depreciation charge of the related assets over their useful lives or
upon disposal of property, plant and equipment.

Other specific funds are set up to support the Group 's activities such
as course development, student loan scheme, research projects,
scholarships and bursaries to students, building maintenance, IT
development, etc. They are released when the related expenses are
incurred.

3.21 Donations and benefactions

General donations and benefactions are recognised as income when
right to receive has been established.

Specific donations and benefactions received or receivable (other
than for purchase or construction of property, plant and equipment
which are dealt with as deferred capital fund in note 3.20 above) are
initially recorded as deferred income and recognised as income over
the periods to match with the related expenditure.

Matching grants are recognised as income when grants have been
received or are receivable from the Government.

Other government grant or sponsorship (other than for purchase or
construction of property, plant and equipment which are dealt with as
deferred capital fund in note 3.20 above), together with the interest
income arising therefrom, is recorded as deferred income, when
there is a reasonable assurance that the Group will comply with the
conditions attaching with it and that the grant or the sponsorship will
be received. They are recognised as income over the period to match
with the costs they are intended to compensate.
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3. FESTHBEBE (&) 3. Summary of significant accounting policies (continued)

3.22 M| R

3.22 Foreign currency translation

(@) THEEBR R 25IE%

(a) Functional and presentation currency

F-HEERRNMBEHREMIITEB G
RAARMENTIELERENBERE
% (EE%) RAEEN - RaYWB
HERABEDIR - MABHNEEE M
SENZEEREE -
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() SEERBEXRANEEREKHR
REZBEEABRAEANERKRE
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ltems included in the financial statements of each of the Group’s
entities are measured using the currency of the primary economic
environment in which the entity operates (the “functional
currency’). The consolidated financial statements are presented
in Hong Kong dollars, which is the University s functional and the
Group’ s presentation currency

(b) Transactions and balances

Foreign currency transactions are translated into the functional
currency using the exchange rates prevailing at the dates of the
transactions or valuation where items are remeasured. Foreign
exchange gains and losses resulting from the settlement of such
transactions and from the translation at period-end / year-end
exchange rates of monetary assets and liabilities denominated in
foreign currencies are recognised in surplus or deficit.

Translation differences on non-monetary financial assets and
liabilities, such as equities held at fair value through profit or loss, are
recognised in surplus or deficit as part of the fair value gain or loss.

(c) Group entities

The results and financial position of all the Group entities (none of
which has the currency of a hyperinflationary economy) that have
a functional currency different from the presentation currency are
translated into the presentation currency as follows:

(i) assets and liabilities for each balance sheet presented are
translated at the closing rate of the balance sheet date;

(i) income and expenses for each consolidated statement of
comprehensive income are translated at average exchange
rates (unless this average is not a reasonable approximation of
the cumulative effect of the rates prevailing on the transaction
dates, in which case income and expenses are translated at
the dates of the transactions); and

(i

=

all resulting exchange differences are recognised in other
comprehensive income.
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3. FESTBEME (&) 3. Summary of significant accounting policies (continued)
323 EREF 3.23 Employee benefits
(a) EEEZHR (a) Employee leave entitlements
EEREZBNFRNTELRER - K2 Employee entitlements to annual leave are recognised when they
B REERKEEAERBEREED W accrue to employees. A provision is made for the estimated liability
RXEREFRATER BT B ERE - for unutilised annual leave as a result of services rendered by

employees up to the balance sheet date.
EENRBRRERTMERR  HZES
EXRB AL - Employee entitlement to sick leave and maternity leave are not
recognised until the time of leave.
RIRFTEIRE

G5

(b) Retirement scheme obligations
SEEEBRATHIRINGHEIPFIER
MR R - The Group s contributions to the defined contribution retirement
schemes in Hong Kong are expensed as incurred.
SE I T B H)F R B ERA B

AL B0 E BIRIRGH &I - 077 BUT & e The Group contributes to an employee retirement scheme
EEFRAIZERA L REBRKES established by municipal government in respect of a subsidiary
RERRBF BT - SEFT S HERE in the PRC. The municipal government undertakes to assume
BAERERAXH the retirement benefit obligations of all existing and future retired

employees of this subsidiary. Contributions to this scheme are
expensed as incurred.
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3. FESHBRHME (&)

324 EERE

3. Summary of significant accounting policies (continued)

3.24 Borrowing costs

tEERARELPRERA W RPH -
FEEARNKE BEXLEERE FR
BREEGLEERAIHESE  FRBS T
PN-ZN |

FREEBBEEKA—BD ZEERAE
ZEEEESY BERAELEFTEEMH
HZEBEFERERIME RS EEEITH
FIGERL - EXADHBEEBARERE
EFRERRHE A EWTE T -
tEERAEAENE R -

3.25 #MITETR

TRITETAVZRRITET AR
AZAREMHER  EERRAAEEHNAE -
RABEZHREREEBTRPER

Borrowing costs are expensed in the consolidated statement of
comprehensive income in the period in which they are incurred, except
to the extent that they are capitalised as being directly attributable
to the acquisition, construction or production of a qualifying asset
which necessarily takes a substantial period of time to get ready for its
intended use or sale.

The capitalisation of borrowing costs as part of the cost of a qualifying
asset commences when expenditure for the asset is being incurred,
borrowing costs are being incurred and activities that are necessary
to prepare the asset for its intended use or sale are in progress.
Capitalisation of borrowing costs is suspended or ceases when
substantially all the activities necessary to prepare the qualifying asset
for its intended use or sale are interrupted or complete.

3.25 Derivative financial instruments

Derivative financial instruments are initially recognised at fair value on
the date a derivative contract is entered into and are subsequently
remeasured at their fair value. Changes in fair value are recognised in
the consolidated statement of comprehensive income.

039



1HOd3Y TVIONVYNIH S 8%k 4§ 0202-6102

ovo

e MR RAR M
NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS

AATT

%5 Expressed in Hong Kong dollars

4. BRREBRERRRER
4.1 MEBEREER

(a) SMERR

S

Foreign Currency

HREBEETERAMIENE - Ein 2%
SREFUEB AR ZEEERE BB
CAREES S ROEREENEE
FERBHFNEE ZIMNERR °

EMERUAETEE -

TRETEERRRAR/ BERGEE
AHINEIE R AR SRR B BURE
Al R EMEARTE - EREEFINE
FERATREM AR BN BRE R 1%

SheEERE LT/ (FRE)
Increase/(decrease) in exchange rate

4. Financial risk and capital risk management

4.1 Financial risk factors

(a) Foreign exchange risk

The Group operates in Hong Kong and the PRC and is exposed to
foreign exchange risk arising from future commercial transactions
and recognised assets and liabilities mainly in connection with
investment in securities, certain of which the currencies are not the
Group entities” functional currencies.

The majority of them are denominated in US dollars (“USD").

The following table demonstrates the sensitivity at the balance
sheet date to reasonable possible changes in the foreign currency
exchange rates, with all other variables held constant, on the
Group s surplus/deficit after income tax. 1% is the sensitivity rate
that represents management’s assessment of the reasonable
possible change in foreign exchange rates.

HER/FR
Bt/ BRzRE
Effect on surplus/deficit
for the period/year

$°000
—EZ_Z=F)\A=+—H
31st August 2020
E 15,808
uUsD (15,808)
—E-hE=RA=+—H
31st March 2019
E 12,543
usD (12,543)
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4. BRREBREARMER (&)
4.1 HHERBER (8

4. Financial risk and capital risk management (continued)
4.1 Financial risk factors (continued)

(b) B&E R (b) Price risk

SERENRERERBBRaR MR
NHEEZ(CWEESREE - Rt
SEAAZBFNEFNERRR -

EEHAEROMELS - URAEE
HRETE - BB B BRI
RS - SRS ESPORBIE - RIS
WAE - LHNLERER -

RENMECEERBRESABOK
BERRMERERESET  mMeE
RERBIMES A ZRBZENNER
Moy BREASHBEHBHEBREMR
METFTERFIEES - WERHED
IREAZGISEIRERR (FlI0: 2FF
MEERE - BENE "B E
B XSGUFHANERE REF
Bl SMNERAXER)

SENMHEZESRREERENKRE
R M FRE - KERERERIMNIES
RIEERREES - IMNIREESKE
H IR S BB

The Group is exposed to equity and debt securities price risk
because investments held by the Group are classified as
designated financial assets at fair value through profit or loss.

The Group’s investment policy is to prudently invest all funds
managed by the Group in a manner which will satisfy liquidity
requirements, safeguard financial assets and manage risks while
optimising return on investments.

Investment and fund management is governed by investment
policies and risk management guidelines approved by the Council.
Investment restrictions and guidelines form an integral part of risk
control. Specific restrictions and guidelines are set for each fund
in accordance with its investment objectives. In addition, specific
limits are set for each fund to control risks (e.g. permissible asset
type, asset allocation, liquidity, credit, counterparty concentration,
maturity, foreign exchange and interest rate risks) of the
investments.

The Group has a Finance Committee which monitors the risk and
performance of its investments while external fund managers
have also been appointed to manage the investment funds. The
external fund managers are stable and financially strong financial
institutions.
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4. BEEBREXRRERERE () 4. Financial risk and capital risk management (continued)
4.1 BBERARER (#) 4.1 Financial risk factors (continued)
(o) EER (&) (b) Price risk (continued)
TRETBREREER  BHFNESH The following table demonstrates the sensitivity to range from
MEEEHSEAFLEAXEK0.62% = 0.62% to 1.04% (31st March 2019: 0.73% to 1.03%) increase/
104% (ZE—LF=ZA=+—8: decrease in the fair values of the equity and debt securities with all
0.73% Z 1.03%) MIBURE « AIIREH other variables held constant, based on their carrying amounts at
MEERTE RINRRIBZE o the balance sheet date.
YA/ £R
Be/ BRzRE

Effect on surplus/deficit
for the period/year

$'000

—ZE_ZfF)\A=+—H
31st August 2020
BEMBEEFNERIEMLL R Increase in prices of equity and debt securities with

+F0.62% = 1.04% applicable rates ranging from 0.62% to 1.04% 17,909
BEMBEEMERIZBERLLL R Decrease in prices of equity and debt securities with

T 0.62% & 1.04% applicable rates ranging from 0.62% to 1.04% (17,909)
—Z—-AFE=A=+—H
31st March 2019
BHEMEFMEBRIZBEALLE  Increase in prices of equity and debt securities with

7+ 0.73% = 1.03% applicable rates ranging from 0.73% to 1.03% 13,866
BEMEBEHFNERIEMLLL R Decrease in prices of equity and debt securities with

T ¥ 0.73% £ 1.03% applicable rates ranging from 0.73% to 1.03% (13,866)




e MR R AR M
NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

LABTLAEE  Expressed in Hong Kong dollars

4. HEEBRERRERERE () 4. Financial risk and capital risk management (continued)
4.1 BERARER (#) 4.1 Financial risk factors (continued)
(c) EERR (c) Credit risk
SENEERRKRE EFRRRITRIE The Group is exposed to credit risk in relation to its deposits with
BRENGER  REFEXANSRIE banks and investment managers, financial assets at amortised
B EREBEER - RERERREAD cost, student loan receivables and accounts and other receivables.
FEUTARRK o
EERAFELAEBYEEREER At the balance sheet date, there was no concentration of credit
% REEEERBOESRAEEER risk. The Group's maximum exposure to credit risk is represented
BITER - REEREANSRIEE - & by the carrying amounts of cash deposits with banks, financial
WA B - R ER R % B th FE I BR assets at amortised cost, student loan receivables and accounts
K2 BREE - and other receivables.
SESIE THERER - LA R EER The Group has policies in place for the control and monitoring its
EERRE - FEWE XIS ERERT credit risk. Fee income primarily has to be received in advance
ZAIE c TREZHFHRRREEFTR before service is rendered. Deposits are placed with banks and
ZERAIT R BN TS o SREERENIR E R b investment managers which are all high-credit-quality financial
W el FRRRIE o tEoh - S B AR AT (E institutions. Follow-up action is taken in case of overdue debts. In
RIFEURBR R 2 AT I Bl & 58 R IR T Al Uk addition, the Group reviews regularly the recoverable amount of
B2 &5 - #FUBRE AW E SRR receivables individually to identify any irrecoverable amounts to
R B REEE © ensure that adequate impairment losses are made for them.
(d) mEBERER (d) Liquidity risk

mENE S A RIS ERS N/ B R AT Liquidity risk is the risk that funds will not be available to meet
FIBEIERR: - R BRI AREEEKRNE liabilities and/or financial commitments as they fall due, and it
T EEBREERBGENSEHEAR results from the amount and maturity mismatch of assets and
A TEME - liabilities.
SEENTHFENORSESRREEK The Group has prudent liquidity risk management policy in place
® o HERHANRES REBRITER by maintaining sufficient cash and short-term bank deposits and
WRIFSEREB RHNRENE - LAE keeping investments sufficiently liquid to meet the operating
NEENTZEZ - SERBEFHESRE needs. The Group employs projected cash flow analysis to
SMREBRBESRAR BARSHE manage liquidity risk by forecasting the amount of cash required
KB - BEREEALN  RELHX and monitoring the working capital of the Group to ensure that all
NABENISEBNEANESFERK - liabilities due and known funding requirements could be met.
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4.

4.1

HRRRESRMRER (H) 4. Financial risk and capital risk management (continued)
MEBEREEAR (]&) 4.1 Financial risk factors (continued)

@) RBEZRR (8)

(d) Liquidity risk (continued)

TREZEBIHASMEENESRE The maturity profile of the Group s financial liabilities as at the

& WRER

FE

=t =

INA=+—H

B EHES

HERE

AR ERT B

—B-h¥F
=RA=+-—H

B ERER

FERRRR N BT &

AME LRBIRFIAE balance sheet date, based on the contractual undiscounted

payments, was as follows:

—FR —E£ERF A& #aat
Within 1year 1to5years After5 years Total
$°000 $°000 $'000 $°000
31st August 2020
Government loans, secured - 172,220 340,180 512,400
Lease liabilities 8,802 7,909 - 16,711
Accounts payables and
accrued expenses 226,697 - - 226,697
235,499 180,129 340,180 755,808
31st March 2019
Government loans, secured 31,700 281,040 231,360 544,100
Accounts payables and
accrued expenses 116,774 - - 116,774
148,474 281,040 231,360 660,874
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4. HBERBRERRERER (&) 4. Financial risk and capital risk management (continued)
4.1 HBRARERE (8] 4.1 Financial risk factors (continued)
(e) RemERATEFERER (e) Cash flow and fair value interest rate risk
%@jﬂﬂiﬁﬁ BCREE SEZRER The Group has no interest-bearing financial liabilities. The Group
AHENERBFZHRERES is exposed to cash flow and fair value interest rate risk through the
vf“i%&ﬁﬁwmw AE R impact of rate changes on interest-bearing financial assets, mainly
BATEA o the cash and cash equivalents and debt securities.
TREREERBIERG/ BIEREE The following table demonstrates the sensitivity at the balance
BEFERAENEEREDNERE « 77 sheet date to reasonable possible changes in the interest rates,
REEMAERTE - with all other variables held constant, on the Group's surplus/

deficit after income tax.

BITHER - AFRE  BERALERY HYA / FA

(LLFRAE%RT) FIELH/ (T B/ BRzvE

Bank deposits, investment in bonds and cash Increase/(decrease) Effect on surplus/deficit

and cash equivalents in different currencies in interest rate for the period/year
% $'000

—EZEFNRA=+—H

31st August 2020

BT 1 12,428

HKD (1) (12,428)

JEETT 1 1,855

Non-HKD (1) (1,855)

#ET 1 14,283

Total (1) (14,283)

“EZ—-hEF=A=1+—H
31st March 2019

BIT 1 13,033
HKD (1) (13,033)
IEETT 1 2,118
Non-HKD () (2,118)
“aEt 1 15,151
Total 1) (15,151)

045



1HOd3Y TVIONVYNIH S 8%k 4§ 0202-6102

90

e MR RAR M
NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

B TLAERE

4.2

4.3

Expressed in Hong Kong dollars

BHERRESEBREERE (&)
REEmER

SEZEAERABRREEE I FHEK
LEEN - URERHESHFRAEE
KRFEREBARRBIARMNRRER

SEEEEZRIEEK K ZEAFTREE
AYE - FERHEEREN - BRI EAFAI K
AR ERE L EHENNEE
HERRBIARREBREEANRE -

LFEMGR

TRREBEFE AR BENGERMF AT
BRINBANER s AEEZAA
BEAENERIA BLHARRAR
BEBRGFER/MT=E

- BRA RSB EEE R TS R (R
BE) (F8) -

s BT E-ERRENRES ZEEME
BERRAEENEMBA - A REE (A
MERR) sk (ANREER) (F=F) -

s BEMB B IHMKIEAIBRMISEIEN
A (RFEABERA) (F=E)

4.2

4.3

Financial risk and capital risk management (continued)
Capital risk management

The Group s objectives when managing capital are to safeguard the
Group s ability to continue as a going concern in order to provide
sufficient funding to support the existing operations and to maintain a
strong capital base for future development of its business.

The Group’s management actively and regularly reviews and
manages its capital structure to ensure an optimal capital structure,
taking into consideration the future capital requirements of the Group
and capital efficiency, projected operating cash flows, projected
capital expenditure and projected strategic investment opportunities.

Fair value estimation

The table below analyses financial instruments carried at fair value,
by level of the inputs to valuation techniques used to measure fair
value. Such inputs are categorised into three levels within a fair value
hierarchy as follows:

* Quoted prices (unadjusted) in active markets for identical assets or
liabilities (level 1).

* Inputs other than quoted prices included within level 1 that are
observable for the asset or liability, either directly (that is, as prices)
or indirectly (that is, derived from prices) (level 2).

* Inputs for the asset or liability that are not based on observable
market data (that is, unobservable inputs) (level 3).
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4. HBEBRERARREE (&) 4. Financial risk and capital risk management (continued)
4.3 AFEMEE (8| 4.3 Fair value estimation (continued)
TEREAEER_Z_ZEFNA=+—H The following table presents the Group s assets and liabilities that are
F—EBE-hFZA=Z+—BURFEAET measured at fair value at 31st August 2020 and 31st March 2019:
EMEERAE:
BB BB - o
Level 1 Level 2 Level 3 Total
$'000 $'000 $'000 $'000
MW_B-Z$£)\A=+—H As at 31st August 2020
"E Assets
BBIBRERNMATEE  Designated financial assets at
BEeREE fair value through profit or loss
FEETIRE Unlisted investments
- BlufEtEe - Unit trusts 944,919 - - 944,919
-BEEkEES - Fixed income funds 1,041,472 - - 1,041472
- & RS 2 7k - Deposits at financial institutions 3,929 - = 3,929
LA Listed investments 284 - - 284
HEEE Total assets 1,990,604 - - 1,990,604

W-—B—h#E=A=1+—H As at 31st March 2019

BE Assets
BEBRRRMATFEE  Designated financial assets at
BHESRMEE fair value through profit or loss
FELTIRE Unlisted investments
-BETES - Unit trusts 665,148 - = 665,148
- BE W mES - Fixed income funds 752,291 - - 752,291
- &% - Bonds 148,170 - - 148,170
- R RS 2 175K - Deposits at financial institutions 10,016 - - 10,016
LA Listed investments 537 - - 537
PTESREE Derivative financial assets 90 - - 90
HEEHE Total assets 1,576,252 - - 1,576,252
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4.3

Expressed in Hong Kong dollars

BHEEREARBER (&)
LFEMER (8

HEREMSEENERTANAAEBER
BREERBRANMSREIIR - Z®RE
AAESMEREESR S K58 &
£ FRAAL  EERBEXEERIEE
5 MREFREAREIFRFELET
MEBERMERTISERZE LTS EES
AR AEERENEREENTISRE
RERETHRE UETAREEEE -

WENEEMSEREZ ST A (MEER
HZUTETE) 2 AR BEMMSEEERE
ZEMBEIRERAERMEMHEE
MmBBDKEERFEM - WFETAR
FEMAERGARBHSBREME It
ETABRHHESE_E -

4.3

Financial risk and capital risk management (continued)

Fair value estimation (continued)

The fair value of financial instruments traded in active markets is
based on quoted market prices at the balance sheet date. A market is
regarded as active if quoted prices are readily and regularly available
from an exchange, dealer, broker, industry group, pricing service, or
regulatory agency, and those prices represent actual and regularly
occurring market transactions on an arm’s length basis. The quoted
market price used for financial assets held by the Group is the current
bid price. These instruments are included in level 1.

The fair value of financial instruments that are not traded in an active
market (for example, over-the-counter derivatives) is determined by
using valuation techniques. These valuation techniques maximise
the use of observable market data where it is available and rely as
little as possible on entity specific estimates. If all significant inputs
required to fair value an instrument are observable, the instrument is
included in level 2.
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ERETHEFTRER

ARERRBBEERREMAE - Him
EURER FHARFHHARESE -
BTV YT 3T R BERR -

AREE ARG RER  FE2R
SHERHER LR OB RERERIN -
TR T A0 AR T BB T AT
FEYAENRENREEAFEARE
VR R -

W - e MREEBENHEERENERD

BNHEERERIMNENEEARGE 7
FERGEREMMTEREERAL - R
BURVBAZMR T EARLMBENHE
ELMRREYMNERT  HEZEDY
PEREERA °

FEURFUREAET -

£ BR 1% B e i R m) Mk B BER 2 AR A T At
REKRTORELER ERTASEHELE
HIRFEE - BURRAKAI AL BRI A -
B EHERIBEER o & 5 & WK FURE R
FRERHE LA - ERBMEE A
TR MAEBERSFERPRRNIR
H{E - YRR ERE & N LA AT
H R HER

MR- WERRE ERREE BVE
ERREYFE 2 SRR ERFH

AEBEEESEHEL W o HEHR M
AEBEG BB ERLEFEEMERSREL
B EEHHIR  BEAREYE - #
mhRE - ERREE  BYEERRE
MR ERES - WAl ERFHE
FEREEETR  BEREBETNE LS
HER BRI EBRRERESHE
ZIEREEE EMIH MR - BEREEFH
Al REA RIAAET AT A1 - & M et /]
EEEETEFHABRRBE / FEZHTE
| B RE -

Critical accounting estimates and assumptions

Estimates and assumptions are continually evaluated and are based
on historical experience and other factors, including expectations
of future events that are believed to be reasonable under the
circumstances.

The Group makes estimates and assumptions concerning the future.
The resulting accounting estimates will, by definition, seldom equal to
the related actual results. The estimates and assumptions that have
a significant risk of causing a material adjustment to the carrying
amounts of assets and liabilities within the next financial year are
discussed below.

Separation of prepayment of lease premium from property, plant and
equipment:

The valuation of prepayment of lease premium has been performed
by an external valuer by valuing the depreciated replacement cost of
the buildings and then deducting the depreciated replacement cost of
the buildings from the initial consideration paid for the leasehold land
and the building in the People’s Republic of China.

Estimated impairment of receivables:

The Group makes provision for impairment of receivables based on
an assessment of the recoverability of the receivables. Provisions are
applied to receivables where events or changes in circumstances
indicate that the balances may not be collectible. The identification
of impairment of receivables requires the use of judgement and
estimates. Where the expectations are different from the original
estimates, such differences will have impact on the carrying value of
receivables and impairment of receivables is recognised in the year in
which such estimates have been changed.

Estimated useful lives of property, plant and equipment, right-of-use
assets, intangible assets and investment properties:

The Group's management determines the estimated useful lives
for the Group's property, plant and equipment, right-of-use assets,
intangible assets and investment properties with reference to the
estimated lease period of the leasehold land, expected technical or
commercial obsolescence arising from changes or improvements
in the market and that the Group intends to derive future economic
benefits from the use of these assets. Management will revise the
depreciation and amortisation charges where useful lives are different
to previously estimated, or it will write off or write down technically
obsolete or non-strategic assets that have been abandoned or sold.
Actual economic lives may differ from estimated useful lives. Periodic
review could result in a change in depreciable lives and therefore
depreciation/amortisation expense in future periods/years.
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6. ELHE{FE#EL Funds and reserves

HMASEE
Movements for the financial period
wHBHFLE
MR RMEE
ZEREHR
Exchange
difference
arising from
BR2s EaRGRES translation N_B-TF
AZE—hAE BKARZH ZEHSER of a foreign INA=+—H
A —HZ &k Income/ Reallocation subsidiary’s Z e
As at expenditure of funds financial As at
1st April 2019 recognition and reserves statements 31st August 2020
$'000 $'000 $'000 $'000 $'000
EHES Specific Funds
General Development
—PREEHE Reserve 100,000 4,279 - - 104,279
BEEHES Student Loan Fund 156,151 10,166 - - 166,317
SNRABED Donations and Benefactions 34,470 (978) - - 33,492
FEEETHH R Building Related Facilities
ZEES Sinking Fund 16,031 (304) (2,353) - 13,374
BAES® Capital Fund 2,640 (1,289) 2,353 - 3,704
EEMEES S Statutory Reserve Fund 475 - - - 475
309,767 11,874 - - 321,641
] General Reserve 2,913,148 489,344 - - 3,402,492
Baze Surplus for the period 501,218
EE R IR Exchange Reserve 3,506 - - (170) 3,336
3,226,421 501,218 . (170) 3,727,469

N RBHRBGS ORI AREGEFMNENEDZ TENEEREES - BECREBESEIEMBRANESZHT1Z -
BAME IR NEEHERESD -
Under the PRC regulations, OU-Shenzhen is required to transfer 10% of its net profit to the Statutory Reserve Fund.
Appropriation to the Statutory Reserve Fund may cease when the balance of such reserve fund has reached 50% of the
registered share capital.

el

HE-ZZ-—F+_A=+—0 RYNAKROEERHBESDEINTMRANBD 2E+ < Bt - RYINIAKHZ
“HERERARKEMRFEERRILRERES -

As at 31st December 2001, the balance of Statutory Reserve Fund has attained 50% of its registered share capital. As
a result, there was no appropriation transferred to this reserve fund account from Recurrent Account since 2002.

Al
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6. E£HEES (&) Funds and reserves (continued)

FAEH
Movements for the year
ERIMFLE
MR ERMEE
ZEREH
Exchange
difference
arising from
EREs EoRGHES translation R-ZE—hF
AZE—)N\FE BKARZH ZEHSE of a foreign =A=+—H
A —HZ#&ek Income/ Reallocation subsidiary’s Z R
As at expenditure of funds financial As at
1st April 2018 recognition and reserves statements  31st March 2019
$'000 $'000 $'000 $'000 $'000
SHES Specific Funds
General Development
—PRE R Reserve 100,000 (2,058) 2,058 - 100,000
BEEHES Student Loan Fund 155,051 1,100 - - 156,151
SNRIBED Donations and Benefactions 35,100 (630) - - 34,470
FEEIEE R Building Related Facilities
2HES Sinking Fund 18,972 (263) (2,678) - 16,031
BERES Capital Fund - (38) 2,678 - 2,640
EEMEES S Statutory Reserve Fund 475 - - - 475
309,598 (1,889) 2,058 - 309,767
— % G General Reserve 2,580,280 334,926 (2,058) - 2,913,148
FRERE Surplus for the year 333,037
ER iR Exchange Reserve 4,868 - (1,362) 3,506
2,894,746 333,037 - (1,362) 3,226,421

N RBHRBGS RN ARESEFMNENED 2 TENEERHEES - BETREBESEIEMBRANES ZHT1Z
BrAME RN EEHEESD -
Under the PRC regulations, OU-Shenzhen is required to transfer 10% of its net profit to the Statutory Reserve Fund.
Appropriation to the Statutory Reserve Fund may cease when the balance of such reserve fund has reached 50% of the
registered share capital.

HE_ZZ—F+_A=+—0 RIOKRNEEHEESLEITMRANES 2ET Bt - RINDAKBHZTZ
“HERERARKELRFEERRILRERS -

As at 31st December 2001, the balance of Statutory Reserve Fund has attained 50% of its registered share capital. As
a result, there was no appropriation transferred to this reserve fund account from Recurrent Account since 2002.
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7. BREYW¥ Investment properties

R-ZBZF RZZT—NEF
NA=1+—H —A=+—H
At 31st August At 31st March
2020 2019
$°000 $'000
A& Cost
RERT] | F )2 fE8R At beginning of the financial period/year 167,710 168,120
b 5 Exchange adjustment (61) (410)
REAR | R 2 &8k At end of the financial period/year 167,649 167,710
RiHE Accumulated depreciation
REAY) | SF ¥ 2 48R At beginning of the financial period/year 25,392 22,183
BN/ FRITEEA Depreciation for the period/year 5,056 3,528
bE AR Exchange adjustment (45) (319)
REAR | R 2 &84 At end of the financial period/year 30,403 25,392
TAHAZK / SERZIREIR{E Net book value at end of the financial period/year 137,246 142,318

RZZZZFNA=1+—H , FNRIARTBENREDENATFEERLETHEATT (ZT—-/\F+_A=+—8:

+tERATREENTT) WA EERSHR —ABLEXENEERR—KMNTHEERARLAR - UARMISEEIEREE
METHE - REBN D ERENFBELER -T2 -2F N \A=1+—HB 22 EFHFIRKE23

The fair value of the investment properties in PRC of OU-Shenzhen at 31st August 2020 was $7,046,000 (31st December
2018: $7,554,000), representing the valuation carried out by RHL Appraisal Limited, an independent firm of professional
valuers, on an open market value basis. Details and the fair value as at 31st August 2020 of the corresponding land use
right are disclosed in note 23.

RIZZTFN\A=1t—H0 REREFENREVENLATEER_BRETHEEL (ZE-—AF=A=+—RH:=fF
TLrHER)  WIMEEERH —HBLEXNEERR —KAMTHERBER AR - UARMSEEER/EEMETHE
{:gi o

The fair value of the investment properties of the University in Hong Kong at 31st August 2020 was $254,000,000 (31st
March 2019: $307,000,000) representing the valuation carried out by RHL Appraisal Limited, an independent firm of
professional valuers, on an open market value basis.

RZZEZZFN\A=+—H REREBNREVENRHFER—R=FTRA+LTN\BxT (ZE-NF=A=+—8:
—EETFE-_+N\ERL) EREEREERITTRRBANREEER

As at 31st August 2020, the investment properties of the University in Hong Kong to the net book value of $135,780,000 (31st
March 2019: $140,280,000) has been pledged to secure the interest-free loan from the HKSAR Government.



e MR R AR M
NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

B TTAEE

Expressed in Hong Kong dollars

8. W% - B3’ 1E Property, plant and equipment

%3
RZZTE—hI&F
PMF— A 2 &
NE

BEEETRE
e /s

b 3 5
RIZZTF
NA=+—8H
i

REHRE
R-Z—NF
MA—BZ i
WEER (it a)
I /s

MEH B
RZZE_TF
NA=+—8
pd i
RZZE_TF
NA=+—8
ZAREFE

B3 Note :

Cost

At 1st April 2019

Additions

Transfer from Construction
in progress

Disposal/write-off

Exchange adjustment

At 31st August 2020
Accumulated depreciation
At 1st April 2019

Depreciation (Note a)
Disposal/write-off

Exchange adjustment

At 31st August 2020

Net book value at
31st August 2020

(a) MATEEMEA:

Depreciation for the period was charged against:

TR
HAh)E 8

BERYE HERREARIR [HELHEEEY] HEREEERUNNEESTOL_MN\E+ B2 EEHS
b ([ZEHSBH0] ) OEEDMEG AR -Z-FF \A=+-BZEHFEAROE=FTE T N\ET (©

Administrative expenditure
Other activities

HELTHR R K8
[ty ] Rigfs
Leasehold RERF 28I Furniture, =1
land and Renovation Construction fixtures and Motor Eo.50 ]
buildings costs in progress equipment vehicles Total
$°000 $°000 $°000 $°000 $°000 $°000
1,583,032 192,611 130,003 216,587 1,334 2,123,567
17,427 513,075 30,293 1,174 561,969
733 (1,355) 622 - -
- 612) - (8,814) 913) (10,339)
©) - (14) - (19
1,583,027 210,159 641,723 238,674 1,595 2,675,178
361,479 139,839 185,972 1,275 688,565
71,093 26,622 21,643 201 119,559
- (573) (8,769) 912) (10,254)
@ - (1) - (13
432,570 165,888 198,835 564 797,857
1,150,457 44,271 641,723 39,839 1,031 1,877,321

$'000
75,292

44,267
119,559

“T-AFHA-H WHERTEAZNET) °

Right-of-use asset included within property, plant and equipment as “leasehold land and buildings” is the leasehold land
of Kwai Hing Learning Centre at 8th to 11th floor of Kowloon Commerce Centre Il ( “Kwai Hing Learning Centre” ). As at

31st August 2020, the net book value was estimated to be $430,680,000 (1st April 2019: $454,080,000).

R-ZE-ZFNA=1T—H EEHEDONKREFEATENT _A=18x  CREEREERNTRREMFN

REER -

As at 31st August 2020, Kwai Hing Learning Centre amounting to the net book value of $542,360,000 has been pledged

to secure the interest-free loan from the HKSAR Government.
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8. W% - HESNRME () Property, plant and equipment (continued)

HELTHR R K8
EEM RagfE
Leasehold KERF E2IF# Furniture, Ei
land and Renovation Construction fixtures and Motor bt ]
buildings costs in progress equipment vehicles Total
$'000 $'000 $'000 $'000 $'000 $'000
%3 Cost
RZZE-N\F
WA—HZ#8 AtistApril 2018 1,583,068 173,694 30,858 214,641 1,334 2,003,595
NE Additions - 19,220 99,324 15,450 - 133,994
Transfer from Construction
HEEETRE in progress - 179 (179) - - -
& / 8 Disposal/write-off - (482) - (13,408) - (13,890)
FE 3 Exchange adjustment (36) - - (96) > (132)
RZZ—NF
=A=+—8H
2R At 31st March 2019 1,583,032 192,611 130,003 216,587 1,334 2,123,567
RitinE Accumulated depreciation
NZT—N\F
WA—HBZ#8 AtistApril 2018 311,319 120,112 - 182,236 1,135 614,802
WESBMA (Mt a) Depreciation (Note a) 50,174 20,134 - 17,202 140 87,650
& / 8 Disposal/write-off - (407) - (13,390) - (13,797)
RN EE S Exchange adjustment (14) - - (76) - (90)
RZZ—NF
=A=+—8H
2R At 31st March 2019 361,479 139,839 - 185,972 1,275 688,565
RZZT—NEF
=A=+—H Net book value at
ZEREHE 31st March 2019 1,221,553 52,772 130,003 30,615 59 1,435,002
Ffi5E Note :
(a) FRFEEMA
Depreciation for the year was charged against:
$'000
THRE Administrative expenditure 57,055
HhES Other activities 30,595
87,650

RIZE-NF=ZA=1—H ZEHEDLNKREMFEAREATE=1TET  CHEERETERNTRRBFNSE

As at 31st March 2019, Kwai Hing Learning Centre amounting to the net book value of $560,300,000 has been pledged to
secure the interest-free loan from the HKSAR Government.
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9. ELEE Intangible assets

R=B-8F  R-T-NF

INBR=+—H =—A=+—H
At 31st August 2020 At 31st March 2019
$’000 $'000

RER) | S92 Net book value as at beginning of the
BREDHE financial period / year 3,486 9,721
HAN / FF Y Amortisation for the period / year (3,440) (6,235)

REAR | FRZ Net book value as at end of the

RENFE financial period / year 46 3,486

BZEERREANEREBRGZBAKARERETERRTE BiR 2 BEEKA -
The intangible assets represent the cost of human resources management system acquired and direct attributable costs
incurred.

10. Lt {F A Land use right

R-B-BF R-T—NF

INB=+—H =A=+—H
At 31st August 2020 At 31st March 2019
$’000 $'000
REY) | FHI2 8 Net book value as at beginning of the
RREDH financial period / year 5,257 5,687
SHBURNE 2 A% Adjustment on changes in accounting policies
(FtEE 3.1) (note 3.1) (5,257) -
B | F LS Restated balance at beginning of the
Bk financial period / year - 5,687
HA [ N Amortisation for the period / year - (196)
P 3 %L Exchange adjustment - (234)
REAR/ FR2Z Net book value as at end of the
RENFE financial period / year - 5,257

R—E-NF+ZA=1T—8 " RYNAKRURTENLHERENAFEEAONT BN N \BO T EFEHE
STZBATNAE=TARENEZ T HERER T N\F+_A=T—"BNAFEE - HFEEESH—MBILE
EN[EAT—KNITHEBRRERAR , AARMSEEEREEMETMHE

The fair value of land use right in the PRC of OU-Shenzhen at 31st December 2018 was $41,884,000, representing the
valuation carried out by RHL Appraisal Limited, an independent firm of professional valuers, on an open market value
basis. Out of $41,884,000, $33,993,000 represents the fair value of the land portion of the investment properties as at 31st
December 2018.

BRI T ER R A EREYNFERER S — \F+ A=+ A2 A FEFIIRMFE 7 -
Details and the fair value as at 31st December 2018 of the building portion of the investment properties erected on this
piece of land are disclosed in note 7.
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11. ¥ /A §) Subsidiaries

REFATZFENT -
Details of the University's subsidiaries are as follows:

DE R R FREH
NCIEE Place of incorporation
Name and operation

FEEH
Principal activities

FRiSR 8

Interest held

ERRFAR (hE)BRIF FE
The Open University of Hong Kong
Hong Kong (China) Limited

NAREBRRE ORI BRAR FEE AR AE
OUHK Consultants The People s Republic
(Shenzhen) Limited of China

ERIRE
Investment holding

R RS
Provision of
consultancy services

100%
(E##A direct holding)

100%
(%4 indirect holding)



e MR R AR M
NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

B TTAEE

Expressed in Hong Kong dollars

12. €&t T B % ¥ Financial instruments by category

RIES_EHF RZE—NF
INAB=1+—H =A=1+—H
At 31st August At 31st March
2020 2019
$’000 $'000
SMEE Financial assets
BBERRRUE AT EE Financial assets at fair value
HESREE through profit or loss
- BBERRREATEEZEL - Designated financial assets at fair
BB E 2 BB E (MisE 16) value through profit or loss (Note 16) 1,990,604 1,576,162
- PTEEREE - Deriviative financial assets - 90
1,990,604 1,576,252
SRVEE - IREERAR Financial assets at amortised cost
- IRESEN AR SRR E - Financial investments at amortised cost
(H$3E 15) (Note 15) 94,178 143,532
- BB AR (KEE 13) - Student loan receivables (Note 13) 35,092 31,409
- FEUHRSR - B EUAR K - Accounts receivable, other
Rige (Misr 14) receivables and deposits (Note 14) 215,189 91,235
- REBIRBBE=(EA - Bank deposits with original maturities
BITERERERIRE over three months and cash
ZEY (M5 17) and cash equivalents (Note 17) 1,459,426 1,437,265
1,803,885 1,703,441
3,794,489 3,279,693
eMERE Financial liabilities
RESER AN EM SR B E Other financial liabilities at amortised cost
- ERERRREETER - Accounts payable and accrued
(MF3E 19) expenses (Note 19) 226,697 116,774
- BURBEEEER Mzt 22) - Government loans, secured (Note 22) 440,943 483,315
- HESE (M 23) - Lease liabilities (Note 23) 16,115 -
683,755 600,089
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13. FEURZE 4+ BT Student loan receivables

R-Z-ZF RZZT—NEF
INA=+—H —A=+—H
At 31st August 2020 At 31st March 2019
$’ 000 $° 000
RN E LB R Student loan receivables 35,092 31,439
ORI EE R Less: Provision for impairment - (30)
REIR/FERZ 458 FiEdE  Balance as at end of the financial period/year,
ZRANEERR maximum exposure to credit risk 35,092 31,409
HER : Represented by:
—FNEEZEHE Repayable within one year 2,119 6,470
—FRIEEZSH Repayable after one year 32,973 24,939
35,092 31,409

RN B A EFRA P EEAREEEWENBEE / FERNGEE L LAEEE -
The fair values of student loan receivables approximate their carrying values for both financial period/year and are denominated
in Hong Kong dollars.

REER , CBMELRREZ BRBEEERZRESHTIT

The ageing analysis for the student loan receivables that are past due but not impaired as at the balance sheet date is as

follows:
R-Z_ZF RZE—NEF
INAR=+—H —A=+—H
At 31st August 2020 At 31st March 2019
$’000 $' 000
B2 Past due by:
BH—F R Within 1 year an 149
BE—FEZFR More than 1 year and up to 2 years 37 38
B —FE=FNA More than 2 years and up to 3 years 38 3
BmE=F L More than 3 years 8 -
AEBEREATBVBHREENEZE ORATER BT AT ERHEEERE EYHMERKBLEERFERA2HEHEER
EER A -

The Group applies the HKFRS 9 simplified approach to measure expected credit losses which use a lifetime expected
loss allowance for all student loan receivables.

RIZZZFN\A=+—RH EBREBLEERXTERE(CZE-NF=A=+—RH: =8T) °
At 31st August 2020, no student loan receivables were impaired (31st March 2019: $30,000).
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B TTAEE

Expressed in Hong Kong dollars

13. BN LB () Student loan receivables (continued)

14.

EWE L EFURER R EEHZEINT

Movements on the provision for impairment of student loan receivables are as follows:

AZE_TF RZZT—NEF
INA=+—H —A=+—H
At 31st August 2020 At 31st March 2019
$’000 $' 000
REAY) | S 9) 2 G5 ER Balance as at beginning of the
financial period / year 30 15
WEEEEE BT Provision for impairment, included in
HiEBN 2 M expenses under other activities - 30
B / FAMIBREY BT ULE Written off during the period / year as
2RI uncollectible (30) (15)
REIR/ FR2Z Balance as at end of the
R financial period / year - 30
EEWRE ARKRBEETFE TR RIEER -
The Group does not hold any collateral as security for the student loan receivables.
EWERR - HtEW AR » BIREREZES
Accounts receivable, other receivables, prepayments and deposits
R_E_EZF RZZE—NEF
INB=1+—H =A=+—H
At 31st August 2020 At 31st March 2019
$’000 $' 000
JEUBR TR Accounts receivable 2,310 3,801
H A U BR K Other receivables 194,337 69,924
e Deposits 18,542 17,510
FrddEz & XIEERR Maximum exposure to credit risk 215,189 91,235
SEARECE Prepayments 26,304 26,653
241,493 117,888
FEUERR b EMERS - BRI RERZeN AT ERERRELMEASBEE / FERNEHRE - WEZBLUBMERE -

The fair values of accounts receivable, other receivables, prepayments and deposits approximate their carrying values for

both financial periods/years and are mainly denominated in Hong Kong dollars.

AEBERAEEVHEREENE ORAFEA BT ETERREESE - HEREERRA PR EEHEES -
The Group applies the HKFRS 9 simplified approach to measure expected credit losses which use a lifetime expected loss

allowance for accounts receivable.
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14. EUWERR - HtEWERA - ANREREE (F)
Accounts receivable, other receivables, prepayments and deposits (continued)

REEZ B YRR LIRS REEERR - MEBVBRELLE o OMER - HHAEEMBBIRRLIZRE K
B+ EAZEREEEERME -

The Group s other receivables and deposits are considered to have low credit risk. Under HKFRS 9 s expected credit loss
model, the Group measures expected credit losses which use a 12-month expected loss allowance for all other receivables
and deposits.

RZZEZZEN\R=+—8  TIRKEREEMEYERRE BB ARRE - ZFRIERTRE 2 A I BAIER 42858
BUBENPE - ZERPERRZREATAT

As of 31st August 2020, the following accounts and other receivables were past due but not impaired. These relate to
a number of independent customers and students for whom there is no recent history of default. The ageing analysis of
these receivables is as follows:

R_E-EF RZZE—NEF
INB=1+—H =A=+—H
At 31st August 2020 At 31st March 2019
$’000 $' 000

B2y Past due by:
BHLR—ERAE=EA Less than 1 month and up to 3 months 2,009 1,774
mH=EAEEA More than 3 months and up to 6 months 217 1,162
B AR R /<@ A More than 6 months 230 339
2,456 3,275

H AR A IR - H b EIERTR - RN FUE KRS AU NE 2 EREEE - SEN BHE M ERREER -
The other classes within accounts receivable, other receivables, prepayments and deposits do not contain impaired
assets. The Group does not hold any collateral as security.
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15. RBEREFNERRE

Financial investments at amortised cost

R-E_FF RZZ—NEF

INB=1+—H —A=+—-H

At 31st August 2020 At 31st March 2019

$’000 $’'000

RNAEfESH Corporate bonds 94,178 143,532
—FRNEIHAZE Current portion 601 41,532
F—F NI Non-current portion 93,577 102,000
94,178 143,532

SERMBREEN AN ERRENFEEEANTEHE —T+HENFT L (ZE-AF=A=+—H: —BOEFT=E+=&
ZFIT) - WIS A TIRURE B 1R SIR o B HR AN SRR E W BE HigRIE -

The carrying value of non-current financial investments at amortised cost was $94,178,000 (31st March 2019: $143,532,000)
and stated at the amortised cost less impairment loss. The financial investments at amortised cost are not past due or
impaired.

16. BBESZRNRAFEER LNREEHEE
Designated financial assets at fair value through profit or loss

R_E_ZF R-ZT—NF
NB=+—H =A=+—H
At 31st August 2020 At 31st March 2019
$’000 $' 000

FELETIRE - 1ZAFE Unlisted investments, at fair value
BAEFEAD Unit trusts 944,919 665,148
EFERmES Fixed income funds 1,041,472 752,291
(EE2 Bonds - 148,170
RERE 2 73K Deposits at financial institutions 3,929 10,016
ETRE - ZATE Listed equity securities, at fair value 284 537
FrEEz & NEERER Maximum exposure to credit risk 1,990,604 1,576,162

BAOATEBEESREBEETERTSNEREMEE °
The fair value of all securities is based on their current bid prices in an active market.

BREBERRNMAFEBEZORTLREEZ ATEEZES  MERKRERASGHAZAKZERA -
Changes in fair value of designated financial assets at fair value through profit or loss, interest and investment income are
recorded in the consolidated statement of comprehensive income.
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16.

17.

BRERRENRAFEEZLHNEEEREE (&)
Designated financial assets at fair value through profit or loss (continued)

BEBEERIMAFEEZ AT EREEN T EKTE
The designated finaancial assets at fair value through profit or loss are denominated in the dollowing currencies:

RIZE_ZF RZE—NF

INAR=+—H —A=+—-H

At 31st August 2020 At 31st March 2019

$’000 $'000

ET United States dollars 1,442,245 1,239,822
BT Hong Kong dollars 530,686 336,340
BT Euro dollars 17,673 -
1,990,604 1,576,162

REEEB=EACRTEARRERAEEEY
Bank deposits with original maturities over three months and cash and cash equivalents

R_E_ZF RZZ—NEF

INB=+—H =A=1+—H

At 31st August 2020 At 31st March 2019

$’000 $'000

RITFREFHEEAS Cash at banks and in hand 130,206 74,018

ROHAIRTTIE R Short-term bank deposits 1,027,314 707,857

RekReEEY Cash and cash equivalents 1,157,520 781,875
REHEE BB =EA Bank deposits with original maturities

ZRITIFR over three months 301,906 655,390

1,459,426 1,437,265

ez R AXEERR Maximum exposure to credit risk 1,459,116 1,437,039

REBEEBR=AZRITFRRRE MR EEVNREAETZNVEEGHE -
The carrying values of bank deposits with original maturities over three months and cash and cash equivalents are mainly
denominated in Hong Kong dollars.
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18. AW F U E Fee income receipt in advance

RIZE_ZF RZE—NF

INB=+—H —A=+—~H

At 31st August 2020 At 31st March 2019

$’000 $'000

A E AN E Fee income receipt in advance 493,345 313,545

TREIARE RRACHERERY / FOREESBREFENDRASHE -

The following table shows the amount of the revenue recognised in the current reporting period relates to fee receipt in

advance at the beginning of the period / year.

R-S-EF RZT—NF
NB=+—H —A=+—-H
At 31st August 2020 At 31st March 2019
$’000 $'000
BELEY | 1) Revenue recognised that was included
AW S BEIR B TR in fee receipt in advance at the
BEERHIMA ST beginning of the period / year 313,545 278,936

TREJIRFERR A —FHIA LA NPFRTHEDNRHNTHE -

The following table shows the amount unsatisfied performance obligations for contracts with an original expected duration

of one year or more:

RIS"2F RZE—-NF
NA=+—H =—A=+—-H
At 31st August 2020 At 31st March 2019
$’000 $’ 000
Expected to be recognised
TAFHR —FERNHER within one year 493,345 313,545
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19. FE{FBRFR + FESTE A K 4% Accounts payable, accrued expenses and provisions

R-Z_ZTF RZZ—NEF

INB=+—H =A=1+—H

At 31st August 2020 At 31st March 2019

$’000 $'000

FERTER IR Accounts payable 123,357 64,960
FEETER Accrued expenses 103,340 51,814
SREaE Financial liabilities 226,697 116,774
B Provisions 51,285 32,254
277,982 149,028

FENERAR - At ERMBEEN A TERERAEEMENBHE / FERNGRE - YT ELNEKE -
The fair values of accounts payable, accrued expenses and provisions approximate their carrying values for both financial
periods / years and are mainly denominated in Hong Kong dollars.
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20. JEFEW = Deferred income

RZZE—)N\F Balance as at
MA—BZ &8 1st April 2018
Amounts received and
FARNEUWMEWSREE~  receivable during the year™
Transferred to deferred
HEREERES# capital fund#
TEEAMEBPER Amounts utilised for
Z&58 other activities
RZE—NF Balance as at
=ZA=+—HZ#&#% 31stMarch 2019
R-ZE—NF Balance as at
WA—HZ &R 1st April 2019
Amounts received and
HRE W R EWRFEE~  receivable during the period ™
Transferred to deferred
HWRREERES# capital fund#
TEEMEBPFER Amounts utilised for
- other activities
RZTEZFTF Balance as at
NA=Z+—HZ##  31st August 2020

N ETEREAERSAECHESCRERYER [FEAHASEFSREEESNR] 2 —RATNAALTARE
ARTFR(ZE-NF=ZA=+—B: =F-BATN\BOTT) ARRIFARERREN [STEAM] HEHLZ

Expressed in Hong Kong dollars

BFE® SERHIBR
Government HEI&RER) Matched Hthigkh
loan, Grantand donations- Other Et ]
secured sponsorship Specific donations Total
$'000 $'000 $'000 $'000 $'000
22,378 13,727 98,936 8,953 143,994
43,813 39,381 76,213 35,148 194,555
(1,183) (71) (8,288) (82,198) (36,740)
(4,222) (85,589) (5,700) (3,520) (49,031)
60,786 17,448 166,161 8,383 252,778
60,786 17,448 166,161 8,383 252,778
19,540 63,118 26,850 172,813 282,321
(9,859) (789) (13,822) (157,880) (182,350)
990 (52,868) (10,571) (12,412) (74,861)
71,457 26,909 168,618 10,904 277,888

NANTNE-TR (ZE-AF=A=+—H: —BN\TEETIT)-

This includes the donation received and receivable from The Hong Kong Jockey Club Charities Trust to finance the
construction of the OUHK Jockey Club Institute of Healthcare of $156,966,000 (31st March 2019: $31,984,000), and
fund the STEAM Centre with an open resources environment of $9,981,000 (31st March 2019: $1,846,000).

# ZPCARBENREEYE BRMRBREZRTEEAES -
This represents the transfer to deferred capital fund for the purchase or construction of property, plant and equipment.
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21. HE E L& Gratuities provision

RIZE_ZF RZE—NEF
NB=+—H —A=+—-H
At 31st August 2020 At 31st March 2019
$’000 $' 000
REAY) | FH)2 Balance as at beginning of the
wEER financial period / year 39,716 35,639
B Provision 57,828 35,253
X&HE Payments (54,762) (31,176)
REIR | FR 2 8% Balance as at end of the financial period/year 42,782 39,716
HER Represented by:
—FANEN 2R Payable within one year 27,828 23,782
—FREN SR Payable after one year 14,954 15,934
42,782 39,716

BECHE2RESSHMITERNE - 2 EMBEN A FERAREEEWEMBEE / FEAEES - 3ERBIH
WHBEMSBHETARRREET - BAERKSSRTIST - KRS REEH -

Provision was made with reference to the terms stated in employees’ contracts. The fair value of gratuities provision
approximates to its carrying amount for both financial periods / years. No discounting to non-current portion of gratuities
provision is made as the discounting effect is insignificant given low interest rate in the financial market.
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22. BIFEEAER - LLAFEEYER Government loans, secured, at fair value

R-ZE"ZF RZZ—NEF
INB=1+—H —A=+—~H
At 31st August 2020 At 31st March 2019
$’000 $'000
BN EHETRER -
AT EEDIER Government loans, secured, at fair value 440,943 483,315
HRNERNEEBELOT
The government s loans are repayable as follows:
R-ZE-ZF RZZE—NEF
INB=+—H —A=+—~H
At 31st August 2020 At 31st March 2019
$’000 $'000
—FR Within one year - 31,050
EE-FER In the second year - 67,221
EE=FFTFENXN In the third to fifth years 158,401 192,628
FERFLE After fifth year 282,542 192,416
440,943 483,315

g [BEERRARE

BRERERAFITREBRAAREER TR - HTEEE RS  BEHeNERR
ANEE—IREUR - o+ FF

FeREEES25R | MEHNES CUBKEHE) - WARERBH OERIER - ZER
The government loans are interest-free loans from the HKSAR Government to the Group for the development of the
Campus Phase I, Jockey Club Campus project and the construction of the OUHK Jockey Club Institute of Healthcare
and are denominated in Hong Kong dollars. They are secured by Kwai Hing Learning Centre, and are repayable in equal
annual installments over a period of ten years after the final draw-down of the loan.

BFEE-_Z-NHABREESREBNTE  RREXREHHES @ fTAZ-—RMEESEEBEETMF -

In view of the development of COVID-19 epidemic, the HKSAR government has granted a one-off interest-free deferral of
loan repayment for a period of two years to alleviate the financial pressure to repay the outstanding loans under the Start-
up Loan Scheme.
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23. 1 & Leases

SERRNBTIEREERRBLAES - HEFHNENAS BT REZBIRGHR LGN - ZHEEHERELER
FRIETEENERER MALORTHEEMIFMEBLEATE R2Z-_Z2F\A=1+—0 ' WAFREEECHAE
MEERRRSRES—TNBELTET -

The Group has leased buildings mainly for warehouses and student hostels. Lease terms are negotiated on an individual
basis and contain a wide range of different terms and conditions. Extension and termination options are included in a
number of leases, the majority of which are exercisable only by the Group and not by the respective lessors. At 31st August
2020, the future cash outflows for lease not yet commenced but committed by the Group amounted to HK$16.7 million.

(a) E4RA B EABBREZHFIE Amounts recognised in the consolidated balance sheet
(i) {# FA## % E Right-of-use assets

TiufE g
BEY (PEE(1)) E3 ]
Land use rights
Buildings (Note (1)) Total
$°000 $'000 $°000
GETBOR N 2 Adjustment on changes in
(Pf3E 3.1) accounting policies (note 3.1) 24,156 5,257 29,413
il Additions 2,351 - 2,351
HMATE Depreciation for the period (10,677) (310) (10,987)
EREHW Exchange adjustment - (36) (36)
RZZEZZTFE)N\HA Net book value at
=+—HMEmFE 31st August 2020 15,830 4,911 20,741
HER : Represented by:
DN Cost 26,507 5,221 31,728
2T E Accumulated depreciation (10,677) (310) (10,987)
15,830 4,911 20,741
B+ Note :

MRZZZZFNAA=+—R  RINAKRERFEN L HEAENATFEEAN T _BE—++ET(ZT—N\F

TZA=T—H:EF—BATNABETL) Ehef=FTHa _t+t—_8ETr (- N\F+_A=+—H:
=SFT=BATNAB=FTR)REDEZIHMERAER S -TF)/\A=+—HBHRTFEE - kT EHEESH—
BB EXNAEBRR—KAMTHERRAR AR UARMSEEESELEMETHE -
The fair value of land use right in the PRC of OU-Shenzhen at 31st August 2020 was $42,170,000 (31st
December 2018: $41,884,000), representing the valuation carried out by RHL Appraisal Limited, an independent
firm of professional valuers, on an open market value basis. Out of $42,170,000 (31st December 2018:
$41,884,000), $34,225,000 (31st December 2018: $33,993,000) represents the fair value of the land portion of
the investment properties as at 31st August 2020.

EEPIE T30 PRI EMEREYNHEIEAR 2 EF \A =+ B2 AT EFHIIRME 7 -
Details and the fair value as at 31st August 2020 of the building portion of the investment properties erected on
this piece of land are disclosed in note 7.
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23. & (#) Leases (continued)

(i) HE B E Lease liabilities

Contractual maturities of lease liabilities are as follows:

ane
1ER 12§ 25§ RERE RERE

Between Between Total
Within 1and 2 2and 5 contractual Carrying
1 year years years cash flows amount
$'000 $'000 $'000 $'000 $'000

M-T_TF

NA=+—H” At 31st August 2020 8,802 7,670 239 16,711 16,115
B - JEREIEES Less: Non-current portion (7,768)
mEE D Current portion 8,347

(b) TE4RE W RIERHFIE Amounts recognised in the consolidated statement of comprehensive income

AWK RES C HERBAZENT
The consolidated statement of comprehensive income shows the following amounts relating to leases:

BFE_E_T5F BHE-_ZT—N%F
NAZ+—HLE+EBA =A=1+—HIEE

For the seventeen For the year
months ended ended
31st August 2020 31st March 2019
$000 $000
FERELEZITEER Depreciation charge of right-of-use assets 10,987 -
M ERBERY Expenses relating to short-term leases
(BREE—MBEAZA) (included in General Expenses) 451 -
B 5 Finance costs 1,108 -
I 5 Exchange adjustment
(BIEE—MAIA) (included in General Expenses) 36 -
WEHERY Operating lease expenses
(BIEE—MASA) (included in General Expenses) - 403

BE_T-_ZF)/\A=T—RHIET+HEAHEZRERLEER—T AR TET -
Total cash outflow for leases for the seventeen months ended 31st August 2020 was HK$ 11.5 million.
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24, EEEXREE Deferred capital fund

A_EBF RZE—NEF
INA=+—H —A=+—-H
At 31st August 2020 At 31st March 2019
$’ 000 $' 000
REAY) | FH)2 Balance as at beginning of the

wEER financial period / year 425,098 410,383

TEfr & W =R Released to consolidated statement of
=1 N comprehensive income* (30,888) (22,025)
F{EEAMEST I # Payments for capital expenditure# 182,350 36,740
REIR | FR 2 #5ER Balance as at end of the financial period / year 576,560 425,098

FERBRE=TENATNAEBNAT L (ZE-NF=A=1T—8 ZFZEZ=B=FT)NE -
This includes $30,888,000 (31st March 2019: $22,023,000) depreciation.

# SN ABRRERNBERREDR  ERINREFHECWRBEAN—EN\T _Aa=ThEL(ZE-NF=RA=+—8:
=FREETHEER) -
This represents the transfer from deferred income of $182,350,000 (31st March 2019: $36,740,000) for the purchase or
construction of property, plant and equipment.

25, JEFERI1E & & Deferred tax liability

R-ES_TF RZE—NF
NA=+—H —A=+—-H
At 31st August 2020 At 31st March 2019
$’000 $' 000
BIEFIEAE Deferred tax liability
(#B:@+ A% (To be recovered after more than 12 months) 5,699 3,570

BERIABBERUFRRIRDIKZREBAMEL - BN/ FREEHWT
The deferred tax liability arises from the undistributed retained earnings of a subsidiary and its movement during the
financial period / year is as follows:

RIZE-ZF RZE—NF
NA=+—H —A=+—-H
At 31st August 2020 At 31st March 2019
$’000 $' 000
REAY) | FH)2 Balance as at beginning of the
LEER financial period / year 3,570 1,680
Charged to consolidated statement of
FEARE WS Rk comprehensive income 2,129 1,890
REAR | FR2Z 8k Balance as at end of the financial period / year 5,699 3,570
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26. {8 Fi 4~ Employment expenditure

261 BRI MZEBABEMT :

Employment expenditure analysis by nature is as follows:

o TERER
BIRET BT 2 B EHK

HREMERE

26 2@™HEARZFHHM

Salaries, wages and allowances
Employer’s contribution to retirement schemes

Provision for gratuities

Remuneration of higher paid staff

=2HABRZFHMOBIBENIA TEEA

Their remuneration fell within the following bands:

HK$1,800,001 — HK$1,950,000
HK$1,950,001 — HK$2,100,000
HK$2,100,001 — HK$2,250,000
HK$2,250,001 — HK$2,400,000
HK$2,400,001 — HK$2,550,000
HK$2,550,001 — HK$2,700,000
HK$2,700,001 — HK$2,850,000
HK$2,850,001 — HK$3,000,000
HK$3,000,001 — HK$3,150,000
HK$3,300,001 — HK$3,450,000
HK$3,450,001 — HK$3,600,000
HK$3,750,001 — HK$3,900,000
HK$4,050,001 — HK$4,200,000
HK$5,550,001 — HK$5,700,000
HK$6,000,001 — HK$6,150,000

FMERTE  BERRAKAEIFLZ

BE_ZT_Z5F HE_Z—NF
INB=1+—HLE+EEBA =A=+—HL%FE
For the seventeenth For the year

months ended ended

31st August 2020 31st March 2019
$’000 $’'000

1,063,826 665,125

41,408 29,764

57,836 35,253

1,163,070 730,142

BEE_ZT_T HE_T—N&F
INB=1+—HI+tEBA =A=+—HL%FE
For the seventeenth For the year

months ended ended

31st August 2020 31st March 2019
AR ABL
Number of Number of
Individuals Individuals
6 4

12 8

4 3

2 3

3 1

2 1

1 3

2 1

1 -

- 1

- 1

1 -

- 1

1 -

35 27

BeREeE -

Remuneration includes salaries, employer s contributions to retirement schemes, cash allowances and gratuity payments.
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27. —& B3 General expenses

BE_Z-ZF HEZT—NEF
INA=+—HL+tEEA =A=+—HLFE
Seventeen months Year ended
ended 31st August 31st March
2020 2019
$°000 $'000
BBRX Academic expenditure
X Academic expenses 10,600 7,273
FeRFE B AN Temporary staff costs 2,544 1,708
13,144 8,981
TR Administrative expenditure
EFER Building management 54,842 33,509
KEHEER Operating lease expenses 711 596
BIEER Amortisation expenses 309 196
FeRRE B AN Temporary staff costs 2,986 2,839
MAERY Office expenses 34,855 22,292
KB BRE Utilities 26,162 18,187
BEHRE Publicity 32,547 19,230
BT 17 o R 880 Stores and equipment 4,308 2,089
BAME - B Student admission, graduation
MEEE A and activities expenses 50,690 18,687
ZEEENER Library books and materials 33,295 22,292
FEREREHEABER  Legal and professional fees 2,788 1,597
HBEER Project expenses 21,511 10,062
REER Recruitment expenses 3,648 876
HAth i@ Other operating expenses 24,117 8,233
292,769 160,685
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28. ER KRB EBI W EMSES Other activities funded by donations and grants

A Income
BxEEg Donation released from
- BB AES - Deferred capital fund
- R A - Deferred income
INRIBRK Donations and benefactions
B E Matching grant
—RRECET B Matched donations - General

HEYE - #aS Rk Gain/(loss) on disposal of
RENRE /(EIE)  property, plant and equipment

B3 Expenditure
HEEHR Depreciation charge
HERIEHEEMERE  Course development and projects
RES R Scholarships and bursaries
Hth Others

ERR#ENE&EA  Results of other activities funded by
HttZERR donations and grants

BE—_ZT-ZH HEZZ—NF
NA=+—HI1+EEA —A=+—HLtHFE
Seventeen months Year ended
ended 31st August 31st March
2020 2019

$°000 $' 000

30,888 22,025

74,861 49,031

3,743 1,204

15,692 34,760

3,031 2,825
103 (16)

128,318 109,829

(44,267) (30,595)

(46,871) (19,959)

(38,287) (23,487)

(16,464) (16,822)

(145,889) (90,863)

(17,571) 18,966
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29. Fi¥wBI € Rk E ¥ B Matching grants and matched donations

RINEXHESEDERE %@EE’J e UREBHEEABHERREHNE - EEFIITRRBAR =4
AREEEB e E - AZTTEN\F—A—Bi - REEAMABTBRIITRRBTNR #2512

The HKSAR Government estabhshed Matching Grant Scheme in June 2003 to help enhance the fundraising capacities

of the UGC-funded institutions and develop a stronger philanthropic culture in the community towards investment in

education. Since 1st January 2008, the University has been included in the beneficiary list of the HKSAR Government’s

Matching Grant Scheme.

AREREME  BRH - FRERECHREHB SRR HORE BN - BRI EHE LEBB HmnT
Details of the University s matched donations, matching grants awarded and the related expenditure of 4th, 5th, 6th and
7th Matching Grant Scheme are as follows:

EH# S —REHER BERHER
Matching Matched Matched
grants donations donations
- General -Specific
$'000 $°000 $'000
RZZE—NFMUA—B2z#&E# Balance as at 1st April 2018 73,901 4141 95,706
e Income
B/ e Donations/Grants 34,760 2,825 73,271
FERIEE W Interest and investment income 2,053 96 2,939
36,813 2,921 76,210
X Expenditure
BARMIEE Capital projects - - (3,844)
REH L HIE Scholarships and prizes (40) - (2,246)
BhES Bursaries - - (1,025)
L i & Academic development (627) - (265)
Efth Others (490) - (1,056)
REIBRAZEREE Refund of unspent donation to donor - - (40)
(1,157) - (8,476)
RIZE-NWFZA=t+—Hz#&% Balance as at 31st March 2019 109,557 7,062 163,440
RZZ-NFNA—RBz&E# Balance as at 1st April 2019 109,557 7,062 163,440
Wz Income
BR/ e Donations/Grants 7,032 3,031 4,141
FERIEE Wz Interest and investment income 4174 636 5,571
11,206 3,667 9,712
53 Expenditure
BARMIER Capital projects - - (12,580)
B K& HIE Scholarships and prizes (40) - (4,584)
BEe Bursaries - (441) (875)
SR Academic development (831) - (804)
Efth Others (767) - (1,236)
Refund of corresponding matching
grant for returned donations to
REIEAT 2 8758 HKSAR Government (40) - -
REBRAZ 558 Refund of unspent donation to donor - - ©)
(1,678) (441) (20,088)
RZZBE-ZFNA=+—Bz2#&#% Balance as at 31st August 2020 119,085 10,288 153,064
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30. ELEE4A AMERASHIAREHP S REHER
Matching grants and matched donations for Pilot Mainland Experience Scheme for
Post-secondary Students

RTEEHE REBERGN  EL24NBRASHERHHE KMEBBRAEL B KRE - FRLM RS - A&
FECE B & RABMBRN X B EX HEZM / ZF 288G - THRASESERNEN - AREHBEREE 2K
wmMFX

In compliance with the requirements of Education Bureau which funds the grant, matching grants and related donations of
Pilot Mainland Experience Scheme for Post-secondary Students, have to be separately disclosed. For the purpose of this
note, all expenditure funded by matching grants and related donations are recognized in the period / year of expenditure
incurred. The eligible donations, the corresponding matching grants and the related income and expenditure are detailed
as follows:

EHmEbE —BREEER
Matching grants Matched donations
$'000 $000
RZE—N\FMA—B 2 #&H% Balance as at 1st April 2018 5,860 7,308
s Income

FB IR E W Interest and investment income 119 129
119 129

FZ Expenditure
RmEERS Tour package fee (774) (60)
1B K HEIg Scholarships and prizes - (358)
pES Bursaries - (11)
EHth Others (53) (123)
(827) (552)
RZZ—HFE=A=+—"HBZ#%% Balance as at 31st March 2019 5,152 6,885
RZE-NFHA—B &% Balance as at 1st April 2019 5,152 6,885

& Income

FEREE RS Interest and investment income 64 406
64 406

sz Expenditure
BB Tour package fee (429) (17)
18RS I 4815 Scholarships and prizes - (160)
BE® Bursaries - (10)
HAtb Others (17) (55)

Refund of unspent funding to

REIBUT 2 858 HKSAR Government (4,770) -
(5.216) (242)
RZBE-ZZFNA=+—HZ&#% Balance as at 31st August 2020 - 7,049
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1. ELBERITIARER [ —F 8] ELBEBIIRE

Scheme for Subsidy on Exchange for Post-secondary Students and Scheme for
Subsidy on Exchange to “Belt and Road” Regions for Post-secondary Students

B EHERBRGN - EERABIIORETE N [—F 3] B LEEGINIRABIAFLIBIIINE ERUHERE -

MEEREDENXHESEXHZY / ZF2HGEE - T RARBEH 2 RERFAX

In compliance with the requirements of Education Bureau which funds Subsidy on Exchange for Post-secondary
Students and Subsidy on Exchange to “Belt and Road” Regions for Post-secondary Students, the funding received and
the payments have to be separately disclosed. For the purpose of this note, all expenditure funded by the subsidies is
recognized in the period / year of expenditure incurred. The related income and expenditure are detailed as follows:

B LREH
TiatE
Subsidy on
Exchange for
Post-secondary

[—#—i| 8L
BERIRER

Subsidy on Exchange
to “Belt and Road”
Regions for Post-

Students secondary Students
$' 000 $' 000
RZZE—N\FWMA—H &8 Balance as at 1st April 2018 703 1,374
Wz Income
=¥k Subsidy received 1,913 1,380
FI B Es Interest income 2 3
1,915 1,383
sz Expenditure
BLEEHE Subsidy to students (301) (141)
Refund of unspent funding
RO 2 8758 to HKSAR Government (403) (1,277)
(704) (1,418)
RZT-NF=RA=+—HBZ#% Balance as at 31st March 2019 1,914 1,339
RZZT-NFMA—B 2R Balance as at 1st April 2019 1,914 1,339
Wz Income
=ik Subsidy received 1,662 -
LB ES Interest income 5 2
1,667 2
F Expenditure
- ¥ilkn Subsidy to students (1,205) (546)
Refund of unspent funding
REIBUT 2 6850 to HKSAR Government (767) (794)
(1,972) (1,340)
RZE-_TFNA=Z+—HB %% Balance as at 31st August 2020 1,609 1
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32.

33.

R EL Y # B £ 51 8] Research Matching Grant Scheme

REEREHEEHEEGBIIGN - AREUHDFEBELEIRE - (ERUHTRE - FAEERRYHEIE RIER
BRO S HZS / ZF2EGEHH - THBRARESERNER - Kicimbe ARz Wam kX

In compliance with the requirements of University Grants Committee which funds the grant, matching grants and related
donations of Research Matching Grant Scheme, have to be separately disclosed. For the purpose of this note, all
expenditure funded by matching grants and related donations are recognized in the period / year of expenditure incurred.
The eligible donations, the corresponding matching grants and the related income and expenditure are detailed as follows:

EHdEhe —RECEHA™R
Matching grants Matched donations
$°000 $°000
ek Income
Donations/Research Grants/
B/ MEFEE /TAREL Research Contracts Received 8,700 16,801
FE R E Wz Interest and investment income 46 59
8,746 16,860
X Expenditure
f3eIEE Research Projects - (216)
AR Research Equipment - (2,639)
Research-related Software
PRFCARRAER (T AT / SAT45RTH#E  Licence/Technology Licence - (4,480)
Ht Others - (221)
- (7,556)
RZEZTFNA=+—H24&#% Balance as at 31st August 2020 8,746 9,304

[—F—] ELE2EBIIRAREETS
Scheme for Means-tested Subsidy on Exchange to “Belt and Road” Regions for
Post-secondary Students

REEHERERGN - [—%—K] EL2LBIIRAREEFEAELBIIKE - ERILMERE  FIEERED
U HZH / ZFE2HEHE - THRARRAE 2 WEMAX

In compliance with the requirements of Education Bureau which funds Scheme for Means-tested Subsidy on Exchange
to “Belt and Road” Regions for Post-secondary Students, the funding received and the payments have to be separately
disclosed. For the purpose of this note, all expenditure funded by the subsidies is recognized in the period / year of
expenditure incurred. The related income and expenditure are detailed as follows:

$ 000
& Income
=8k Subsidy received 762
FLE R E Wz Interest and investment income 1
763
5 Expenditure
BEEYE Subsidy to students (43)
(43)
RZEZZEFNA=+—HB2Z## Balance as at 31st August 2020 720
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(. ELELRMERE [—F K| BHAXRRASEETE
Non-means-tested Subsidies for Post-secondary Students to Participate in
Exchange Activities in the Mainland and Belt and Road Regions

REEHERBERIGN  EL24RERE [ —F K] BIRXREALETEAEAELEIRE - (ERULMTRAE -
FEERED SN SRS HZY / ZF2EGEH - THPASERR WG MAX

In compliance with the requirements of Education Bureau which funds Scheme for Non-means-tested Subsidy for Post-
secondary Students to Participate in Exchange Activities in the Mainland and Belt and Road, the funding received and
the payments have to be separately disclosed. For the purpose of this note, all expenditure funded by the subsidies is
recognized in the period / year of expenditure incurred. The related income and expenditure are detailed as follows:

EERE AR [—F—H | SLRE
RAREEHE BIXRRABEERD

Non-means-tested Non-means-tested
Mainland Subsidy on Exchange
Experience Scheme to “Belt and Road”
for Post-secondary Regions for Post-
Students secondary Students
$°000 $°000
Wz Income
=8k Subsidy received 824 216
M Interest income 1 -
RIZZEZZTFNA=+—HZ## Balance as at 31st August 2020 825 216
35. FRE R KRE W Net interest and investment income
BE_Z-ZF HE_ZT—NF
INA=+—H —A=+—-H
t++E@EA IEFE
Seventeen months Year ended
ended 31st August 31st March
2020 2019
$’000 $'000
KEPITFERZFE WS Interest income from bank deposits 33,091 16,456
AABERRUEATEER Fair value gains and investment
HEMEE A FHERT income on financial assets at fair
RIRBEWEFER value through profit or loss 219,447 40,333
252,538 56,789
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36. FT5BiBIZ Income tax expense

MR AE2ERIETHIEDIZE 88 (FEGHBEH R - MPBEAKRBEAZWAREBINEB I T RBANER (ZT—-NF=
A=+—8:Zx)  ARARERPEAKRGBREFIEEMNEN - BRINDIAEHZBNHIE - SRBPNETERY
BN - KA TEBAEN (FE) 2BRITHERGFHE - RS BRHNBRE A EHAAT

No Hong Kong profits tax is provided for the University and OU-China as the University is exempted from taxation pursuant
to Section 88 of the Inland Revenue Ordinance and OU-China is not subject to the profits tax as it derives the income from
offshore activities for the financial period (31st March 2019: Nil). Taxation on profits generated by OU-Shenzhen has been
calculated on the estimated assessable profit for the financial period at the rate of taxation prevailing in the PRC in which it
operates. The amount of income tax expense charged to the Group s consolidated statement of comprehensive income

represents:

gE—z=—Z HE-Z—NEF
NB=1+—H =A=1+—H
IE+E@EAR IEFE
Seventeen months Year ended
ended 31st August 31st March
2020 2019
$’000 $° 000

& TR Current taxation
BEBNEH Hong Kong profits tax . -
R EATSR PRC enterprise income tax 7,145 3,430
7,145 3,430
AT IR Deferred taxation 2,129 846
9,274 4,276
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36. FT58iBAZ (&) Income tax expense (continued)

SERMRBAI AR TIE - BEAASR 2 HERGHNERESEERNNAT
The taxation on the Group’s surplus before income tax differ from the theoretical amounts that would arise using the

1HOd3Y TVIONVYNIH S 8%k 4§ 0202-6102
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taxation rate of the home country of the University as follows:

BE_Z_ZTF HE-_Z—NF
NB=+—H —A=+—~H
t++tEA IEEE
Seventeen months Year ended
ended 31st August 31st March
2020 2019
$’000 $'000
BB AT B R Surplus before income tax 510,492 337,313
BARBARM 2 16.5% Notional tax calculated at the
(ZZ—hF=A=+—H: rate of the home country of
16.5%) BIXRFTESE LA the University at 16.5%
BEBN (31st March 2019:16.5%) 84,231 55,657
Tax effect on surplus of the
University which is exempted
HERBBEEHE 88 & from taxation pursuant to
BRI 2 NERH Section 88 of the Inland
2B Revenue Ordinance (79,506) (53,466)
Expenses incurred in OU-China
TAMB 2 HBEAKRER not tax deductible 5 3
Effect of different taxation rate in
FREIEEM (FE) KA the PRC in which a subsidiary
TEMEMNTE carries out business operations 2,428 1,165
Temporary difference on
FREVED KRB RH undistributed retained earnings
TR from a subsidiary 2,129 846
HAtb Others (13) 71
FriS 2 Income tax expense 9,274 4,276
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37. E{+FIE Commitments

37.1 B2 R REFHRIE Campus development commitments

BHE-Z-ZF/\A=+—H SEHEFSSRE FEARAZESSREEE SR MAFREERASINANTIR
LN

As at 31st August 2020, the Group had commitments for the development of the Jockey Club Campus, the OUHK Jockey
Club Institute of Healthcare and related facilities as follows:

RoE_ZF RZZE—NEF

INB=+—H =A=+—H

At 31st August 2020 At 31st March 2019

$’000 $'000

BEAKBREE Contracted but not provided for 175,664 559,326

37.2 BEHEE R FRIE Operating lease commitments

BE_ZT-ZF/\A=1t—H0 SEETUHENKEHENARSERS T HATMT :

As at 31st August 2020, the Group had future aggregate minimum lease payments under non-cancellable operating leases

as follows:
RS ZTF RZZE—NF
NA=+—H =A=+—H
At 31st August 2020 At 31st March 2019
$’000 $' 000
THB—F No later than one year - 7,218
BiE—FETEBBAAS Later than one year and no later than five years - 8,531
- 15,749

37.3 Hfth7& {13k 1E Other commitments

(a) BIBEASEFBFRITRIEBITEK R HZEIGRR - IIRARBLIEHE - KEREFTER L A] s BUF YD
Under the terms in the agreement with the HKSAR Government, the leasehold land on which the University s campus
is erected may be repossessed should the University terminate as an educational institution.

b) RZZ-_TFHA  RERBETARBFAREBESRFZITSHONIEEARAR (BE) WAGENERABHRILIER
BAZETT
The University entered into agreement in April 2020 with the Zhaoging Municipal Government and Zhaoging University
to jointly establish The Open University of Hong Kong (Zhaoging). The University has committed to contribute
$300,000,000 for the project over the agreed period.
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38. X 70 E EYTH £ FUE Operating lease rental receivable

1HOd3Y TVIONVYNIH S 8%k 4§ 0202-6102
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(ZE_TTF)\A=T—H  SEETTHENSEHE THRRZEHESWALENAT
As at 31st August 2020, the Group had future aggregate minimum lease receivable under non-cancellable operating leases

as follows:
R-IE_ZfF E— N4
NA=+—H —A=+—-H
At 31st August 2020 At 31st March 2019
$’000 $' 000
TEBiR—F No later than one year 7,606 3,966
—E2"FQR Between one and two years 3,711 1,204
11,317 5,170
39. HEMREEF Cash flow information
39.1 £%FEFREZ B & Cash generated from operations
BE_ZTZF HE-_T—NF
INB=+—H =A=+—H
Lt+EEA IEFE
Seventeen months Year ended
ended 31st August 31st March
2020 2019
$’000 $' 000
BRBEAT 28R Surplus before income tax 510,492 337,313
PR Adjustments for:
B RFE W Interest and investment income (252,538) (56,789)
HEME Interest on lease liability 1,108 -
FEUREB TR (BB )/  (Reversal of) / provision for impairment
TRIEZEH of student loan receivables (30) 15
JE U 22 A B SRR Written off of student loan receivable 30 15
RIZHM ETF 2 BB Provision for impairment of stock of
BEE course materials 3 34
HEMZE - SRR (Gain) / loss on disposal of property,
B (ZER) /EE plant and equipment (98) 20
b {sh AR B Amortisation of land use right - 196
B A EH Amortisation of intangible asset 3,440 6,235
TEER Depreciation charge 124,615 91,178
FTREEEZITEERA Depreciation charge of right-of-use assets 10,987 -
LEEEHA A% Surplus before changes in working capital 398,009 378,217
IR EAF 2 3 N Increase in stock of course materials (334) (128)
FEURBE R « M fEURBREN «  Increase in accounts receivable, other

TARSRIA Rk 2 8 N receivables, prepayments and deposits (123,825) (24,799)
TR FB U Z 3 Increase in fee income receipt in advance 179,800 34,609
ZHEBHWARERZF  Increase in various donations income

BB 23N receipts and utilisation, net 159,270 81,916
FERTEREK - IEETER K Increase in accounts payable, accrued

=il expenses and provisions 104,238 7,639
EVSET ISR e ik Cash generated from operations 717,158 477 454
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39. HE&FREEHR (M) Cash flow information (continued)

39.2 KB R E EFHZ & FHER Reconciliation of liabilities arising from financing activities

BF A B E X Government loans, secured

BE_ZT_ZTF HE_T—N5F
INA=+—H —A=+—H
IE+t@A IEFE
Seventeen months Year ended
ended 31st August 31st March
2020 2019
$’000 $' 000
Balance as at beginning of the
RERW) | FEH) 2 5% financial period / year 483,315 252,323
Interest-free loan received from
WER BT o B B 5K Government - 313,100
Interest element transferred to
FE D EEFEEW deferred income (19,540) (43,813)
B/ FRALE Interest for the period / year 8,868 5,405
BEBNEEEHN Interest-free loan repaid to Government (31,700) (43,700)
Balance as at end of the
REIR | ER 2 8 financial period / year 440,943 483,315
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40. B@Et 75 X 5 Related party transactions

40.1 BF A TFIHZZ 5 Transactions with subsidiaries
REIA /R REERYARARFBEAKEIT T ATEARS

During the financial period / year, the following significant transactions with OU-Shenzhen and OU-China were undertaken
by the University:

BE—Z-2F BE_TNF

INA=+—H —A=+—~H

IE+t@EA IEFE

Seventeen months Year ended

ended 31st August 31st March

2020 2019

$’000 $' 000

3 G R/NEIERE] Amounts due from subsidiaries 3,503 3,416

W TFARFIAREEGER  BER  BL - AIR2RBEEL VBB HENTR - BRFRRFIERGEHHER
ERAFLER ©

Amounts due from subsidiaries are related to business operations, unsecured, interest free and repayable on demand and
denominated in Hong Kong dollars. There is no past due or default payment history to amounts due from subsidiaries.

40.2 TEEE A BMH £ Key management personnel compensation
SENFEZERABRELNE  BEEREHEENSEIH TERRENETINSEEEAS - APe0T

The key management of the Group refers to those senior management having authority and responsibility for planning,
directing and controlling the activities of the Group and their compensations are analysed as follows:

BE_SZF BHE_T—hF

NB=1+—H =A=1+—H

Ik++t@EA IEFE

Seventeen months Year ended

ended 31st August 31st March

2020 2019

$’000 $ 000

e MR Salaries and allowances 68,341 46,936
Employer s contribution to

1B ESTRIRGT BIR9HE3R retirement schemes 651 534

B B B < Provision for gratuities 5,702 4,310

74,694 51,780
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4. REEERBERNRESHEREHR

Balance sheet and statement of changes in fund balances of the University

41.1 XB & & & 8% Balance sheet of the University

R_E_ZF RZE—NF
NB=+—H =A=+—H
At 31st August 2020 At 31st March 2019
$’000 $'000
JERENEE NON-CURRENT ASSETS
wEME Investment properties 135,784 140,275
M - s MR Property, plant and equipment 1,876,637 1,434,149
mLEE Intangible assets 46 3,486
CREEE Right-of-use assets 15,830 -
FREHEE Investments in subsidiaries 9,000 9,000
JEWELER Student loan receivables 32,973 24,939
R ARN SRR E Financial investments at amortised cost 93,577 102,000
2,163,847 1,713,849
MENEE CURRENT ASSETS
REHMETT Stock of course materials 2,714 2,382
i NI E S E] Amounts due from subsidiaries 3,503 3,416
FEUERIR ~ EAbfEUR Accounts receivable, other receivables,

IR - BRAFIERZS prepayments and deposits 241,351 116,781
W EAE TR Student loan receivables 2,119 6,470
RABERREATE Designated financial assets at

B EEREE fair value through profit or loss 1,990,604 1,576,162
IREER A S RIS E Financial investments at amortised cost 601 41,532
TESREE Derivative financial assets - 90
[RE|EA B #Bm =& A Bank deposits with original maturities

ZBRITIFRK over three months 277,511 648,718
ReRReEFEED Cash and cash equivalents 1,122,705 744,355

3,641,108 3,139,906
mENAR CURRENT LIABILITIES
FERSBERE Fee income receipt in advance 492,452 306,425
FERTBRSR - FERTER Accounts payable, accrued expenses

B A and provisions 277,390 147,455
EEW S Deferred income 277,888 252,778
HERE S BE

mENE D Current portion of gratuities provision 27,828 23,782
BB EFER Current portion of Government loans,

mENEL S secured - 31,050
HESBERDID Current portion of lease liabilities 8,347 -

1,083,905 761,490

MENEERHE NET CURRENT ASSETS 2,557,203 2,378,416
TOTAL ASSETS LESS

BEERTDHER CURRENT LIABILITIES 4,721,050 4,092,265
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M. REEERERRETAREB X (H)

Balance sheet and statement of changes in fund balances of the University (continued)

M1 KXBEEARE (M) Balance sheet of the University (continued)

R_EB_ZF RZZE—hEF
INB=+—H —A=+—H
B3 At 31st August 2020 At 31st March 2019
Note $°000 $' 000

ERBAR NON-CURRENT LIABILITIES
HBEMERE Gratuities provision 14,954 15,934
B EETRER Government loans, secured 440,943 452,265
HEAE Lease liabilities 7,768 -
FREEARES Deferred capital fund 576,560 425,098
1,040,225 893,297
PEEWE TOTAL NET ASSETS 3,680,825 3,198,968

HER REPRESENTED BY

EoHEEFESR FUNDS AND RESERVES 412 3,680,825 3,198,968

REGN-_Z_ZTF+_A+AKEHEEBER
Approved by the Council on 10th December 2020

i ¥ {& Raymond C W Chiu
M RREE IR EE

F$RiE Peter KT Wan #EILY S Wong
alE R

Treasurer President Director of Finance &

Facilities Management
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M. REEERBERRESAERED R (H)

Balance sheet and statement of changes in fund balances of the University (continued)

412 KBF LW E R Statement of changes in fund balances of the University

MW-Z—\FHA—BZ&%
FR(BER) 2%

B S ALl
RZZB-NF=A=+—Hz&H

R-ZZ—hFNA—BHZ&EH
HNEE
RIZE-_EFNA=+—HzZ&R

Balance as at 1st April 2018
(Deficit) /surplus for the year
Reallocation of funds

Balance as at 31st March 2019

Balance as at 1st April 2019
Surplus for the period
Balance as at 31st August 2020

BRE® —RR bR #a|
Specific funds General reserve Total
$'000 $'000 $'000

309,123 2,565,808 2,874,931

(1,889) 325,926 324,037

2,058 (2,058) -

309,292 2,889,676 3,198,968
309,292 2,889,676 3,198,968

11,874 469,983 481,857

321,166 3,359,659 3,680,825
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LABTLAEE  Expressed in Hong Kong dollars
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1. BAK5H8F Student Statistics

2019/20 Vs
2017/18 2018/19 2019/20 2018/19
%
(i) FHEEAH (i) Average student headcount
- BOoRIE - Credit Bearing Programmes
- EERE - Distance Learning Programmes
(EBERAEEHERE) (DL & e-Learning Programmes) 8,747 8,490 8,471 -0.2%
- EERRE - Face-to-face Programmes 10,315 10,785 10,899 1.1%
- MEE5FR - Non-Credit Bearing Programmes' 28,059 37,261 33,234 -10.8%
(i) B4EMEs B (i) Total student credits
(EB B - ERR) (DL & e-Learning Programmes)’ 190,727 179,422 178,205 -0.7%
(i) BREBEFEMES (iiiy Average credit per student
GEE LB EHBEHRE) (DL & e-Learning Programmes)’ 21.8 21.1 21.0 -0.5%
2. E% Tuition Fee
2019/20 Vs
2017/18 2018/19 2019/20° 2018/19°
%
(i) &2k (B&T) (i) By school ($ million)
- AXATE R - School of A&SS 227.7 263.3 356.0 24.9%
- PREFRERS R - Lee Shau Kee School of B&A 262.3 329.6 493.4 35.1%
- RHR B - School of S&T 123.3 141.1 178.2 18.6%
- BERERER - School of N&HS 180.8 218.5 368.1 48.3%
- BB KB ER - School of E&L 100.5 108.9 150.5 26.9%
- FENFEREESR - LIPACE 117.5 124.1 163.8 22.6%
- BEEE - Total Tuition Fee 1,012.1 1,185.5 1,710.0 31.2%
(i) HEREER (AE8T) (i) By category ($ million)
- BHRE - Credit Bearing Programmes
- EERE - Distance Learning Programmes 216.3 210.1 278.3 22.9%
- EERE - Face-to-face Programmes 676.7 848.6 1,263.0 34.4%
- MEEHRIZ - Non-Credit Bearing Programmes 119.1 126.8 168.7 23.3%
- BB - Total Tuition Fee 1,012.1 1,185.5 1,710.0 31.2%
(i) BRBEFHES (JT) (iiiy Average fee per student ($)
- BHRIE - Credit Bearing Programmes
- R - Distance Learning Programmes' 24,722 24,748 25,996 5.0%
- EERE - Face-to-face Programmes
(A2 BHEL (Undergraduate Full-time
s pe) Equivalent only)’ 66,391 79,334 92,459 16.5%
- MEESFRE - Non-Credit Bearing Programmes' 4,244 3,403 4132 21.4%
(iv) B2 2% (r) (iv) Average fee per credit ($)
- EIBRR - Distance Learning Programmes’ 1,134 1,171 1,236 5.6%
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PERFORMANCE INDICATORS

LABTLAEE  Expressed in Hong Kong dollars

2. 2% (&) Tuition Fee (continued)

FHEE 7B (5T) Tuition Fee Per Student ($)'
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#E B2 Distance Learning Programmes 24,722 24,748 25,996
B EERE A2 B2 REEER%E) 66,391 79,334 92,459
Face-to-face Programmes (Undergraduate Full-time
Equivalent only)
B ™MEE53R2 Non-Credit Bearing Programmes 4,244 3,403 4132

089



1HOd3Y TVIONVYNIH S 8%k 4§ 0202-6102

060

REER
PERFORMANCE INDICATORS

LABTLAEE  Expressed in Hong Kong dollars

3. B3 Expenditure

2019/20 Vs
2017/18 2018/19 2019/20° 2018/19°
%
() BEBHRIE (i) Operating cost for full-time
By 8iEN A )’ equivalent student for
credit bearing programmes ($)'
- BEERA - Direct Cost 27,772 28,983 29,442 1.6%
- fAERCAR - Indirect Cost 28,992 29,738 31,867 7.2%
- HERAR - Total Cost 56,764 58,721 61,309 4.4%
(i) HEMESHRR (BST) (i) Result for Other Activities ($ million) 31.7 19.0 (17.6) -192.6%
(iii) FHIBRIAZ (i) Average course population
- EERIZ - Distance Learning Programmes 53.8 54.1 58.3 7.8%
- EERE - Face-to-face Programmes 119.9 113.6 102.1 -10.1%
(iv) SBRAHEBENEDE  (iv) % of operating costs to tuition fee
- BHRE - Credit Bearing Programmes 90.0% 79.1% 83.2% 5.2%
- MEBHRIZ - Non-Credit Bearing Programmes 92.6% 90.6% 97.7% 7.8%
- BESX - Total 90.3% 80.3% 84.6% 5.4%
4. B Staff Cost
2019/20 Vs
2017/18 2018/19 2019/20° 2018/19°
%
() 2EEHEEAH (i) No of full-time staff
(TFIEEARE) (exclude project staff) 903.6 920.8 939.7 21%
(i) FFoesE (58n) (i) Total Payroll ($ million)*
HIHEANE Academic Staff
- D - Tutor 45.6 435 50.0 10.7%
- BRlEE - Course Co-ordinators 285.5 300.8 460.4 37.5%
331.1 344.3 510.4 34.1%
iR REBHRHBE Dean & School staff 70.9 76.4 161.1 78.2%
THRAE Admin Staff 263.8 273.0 412.9 36.2%
ErREES Temporary Staff 313 34.8 75.9 83.4%
HBE Total 697.1 728.5 1,160.3 41.9%
(i) BB ANEEHEE (i) % of academic staff costs to
AR B DX total staff costs 47.5% 47.3% 44.0% -6.9%
(iv) ZUB: B AN B FH X A (iv) % of staff costs to total
ERais expenditure 69.2% 69.1% 69.9% 1.2%
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Expressed in Hong Kong dollars

5. Hft Others

300.0

RSB B ARE RZREWGRAT 2 KR (BET)
Group's Net Result Before Interest and
Investment Income for the Period ($ million)”
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PERFORMANCE INDICATORS

LABTT#ESE  Expressed in Hong Kong dollars

5. Hfh (&) Others (continued)

PRI TR R B DR

Expenditure Allocation Between Academic and Administration
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2017/18 2018/19 2019/20
1 7TEF X Administrative Expenses 40.2% 39.8% 41.3%
B X Academic Expenses 59.8% 60.2% 58.7%

FHBLE 7Y (7T ) Expenditure Per Student ($)

E24538%2 Credit Bearing Programmes'
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2017/18 2018/19 2019/20
I RHERCA Indirect Cost 28,992 29,738 31,867

B EEAKA Direct Cost 27,772 28,983 29,442

Note:
1. 22 N2 _THEHFABRRFEMET - WEELLER -
Annualised figures are used in 2019/20 for comparsion purpose.
2 B NE_T_THEAEAZE_Z_TF/\A=T+—HLETtEABRNKARSTH  —E-N\Z_T-NFER=ZE
—tE T\ FEREHE=-A=T—BIET_AANKRAESI L -
2019/20 covers 17-month period while the comparative figures in 2018/19 and 2017/18 cover 12-month.
3B NE_T_THERFERKEXUFE(ERAE
2019/20 vs 2018/19% is based on annualised figures.
4. FES D EEER ST MEMEEHFHEX

Total payroll includes both operating expenditure and expenditure in other activites.
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